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INTRODUCTION 


THE CANADA PENSION PLAN (CUPP) IS A MAJOR SOCIAL 
INSURANCE PROGRAM WHICH USES THE CONTRIBUTIONS OF WORKING 
CANADIANS TO HELP PROTECT THEM AND THEIR FAMILIES AGAINST 
THE LOSS OF INCOME DUE TO RETIREMENT, DISABILITY AND 
DEATH: IN CASE OF THE DEATH OF A CONTRIBUTOR, THE 
FOLLOWING TYPES OF BENEFITS ARE AVAILABLE: A BENEFIT 
PAYABLE TO THE SURVIVING SPOUSE OF THE DECEASED 
CONTRIBUTOR; A BENEFIT PAID ON BEHALF OF THE ORPHANS LESS 
THAN 18 YEARS OLD;‘A BENEFIT PAYABLE TO THE ORPHANS AGED 
18 years up To 25 YEARS WHO ARE ATTENDING SCHOOL; AND A 
LUMP-~SUM DEATH BENEFIT, PAYABLE TO THE ESTATE OF THE 
CONTRIBUTOR: 


In May 1981, HEALTH AND WELFARE CANADA CONDUCTED 
A STUDY TO ASSESS THE FINANCIAL RESOURCES OF THE CANADA 
PENSION PLAN (CPP) SURVIVORS, THEIR OPINIONS ABOUT THE 
CPP BENEFITS AND THEIR CHARACTERISTICS IN TERMS OF NUMBER 
OF CHILDREN, HOUSING, WORK, EDUCATION AND SUPPORT 
SERVICES, AND FINALLY ASSESS WHETHER THE CPP SURVIVOR 
BENEFITS WERE MEETING THEIR INTENDED GOALS- 


A saMPLE OF 12,997 SURVIVING SPOUSES RECEIVING A 
CPP suRVIVOR BENEFIT WAS CHOSEN TO PARTICIPATE IN THE 
stupYy- Out oF THE 12,997 QUESTIONNAIRES MAILED OUT, 
9,784 WERE RETURNED, GIVING A RATE OF RESPONSE OF /54- 


THE RESPONDENTS WHO WANTED A COPY OF THE SUMMARY OF THE 
STUDY INDICATED IT ON A LABELLED POSTCARD WHICH WAS Sf 
RETURNED SEPARATELY FROM THE QUESTIONNAIRE: Atmost 7/4 
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PERCENT OF THESE POSTCARDS WERE RETURNED: 
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AFTER COMPILATION, 9,222 QUESTIONNAIRES WERE 
USED FOR ANALYSIS, WHICH GAVE AN ADJUSTED RATE OF RESPONSE OF 
71 %- FINALLY THE 9,222 QUESTIONNAIRES WERE ADJUSTED 
(WEIGHTED) To 265,278, SO AS TO REPRESENT THE TOTAL CPP 
SURVIVOR POPULATION: 


A DETAILED ANALYSIS OF THIS SUMMARY WILL BE 
AVAILABLE SOON FROM QUANTITATIVE ANALYSIS, PLANNING, 
EVALUATION AND LIAISON, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, Room 1304, Brooke CLAXTON 
BUILDING, TUNNEY’S PASTURE, OTTAWA, UNTARIO, CANADA KIA UL4.- 
ADDITIONAL INFORMATION CAN BE OBTAINED AT THE SAME ADDRESS- 


FROM THIS POINT ON, THE RECIPIENTS OF THE CANADA 
PENSION PLAN SURVIVOR BENEFIT WILL BE REFERRED To AS CPP 
SURVIVORS. 
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THE CPP SURVIVORS ARE PREDOMINANTLY FEMALES 


NINETY-THREE (95) PERCENT OF THE RESPONDENTS WERE 
FEMALES, OF WHOM 40 PERCENT WERE AGE 65 OR OVER; ONLY / PERCENT 
OF THE RESPONDENTS WERE MALES, OF WHOM 5 PERCENT WERE AGE 65 oR 
OVER- GENERALLY, THE NUMBER OF CPP SURVIVORS INCREASES WITH 
AGE- FIGURE 1 OUTLINES THE COMPLETE BREAKDOWN OF LPP SURVIVORS 
BY AGE AND SEX- 


SINCE THE MAJORITY OF CONTRIBUTORS TO THE CPP ARE 
MALES, AND THE LIFE EXPECTANCY OF MALES IS LOWER THAN THAT OF 
FEMALES, IT IS NOT SURPRISING TO SEE THAT FEMALES 05 YEARS OR 
OLDER ARE THE MAIN BENEFICIARIES OF THE CPP SURVIVOR BENEFIT+ 
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2- INVESTMENT IS THE MAJOR SOURCE OF PERSONAL INCOME IN 
1980 FOR CPP SURVIVORS 65 YEARS OR OVER 


PERSONAL INCOME FOR CPP suRVIVORS 65 AND OVER CAME 
LARGELY FROM FOUR SOURCES: INVESTMENT INCOME; ULD AGE 
SECURITY PENSIONS; CANADA PENSION PLAN BENEFITS; AND PRIVATE 
PENSIONS, ANNUITIES AND WAR VETERANS ALLOWANCE- IHESE FOUR 
SOURCES COMPRISED 85 PERCENT OF THEIR PERSONAL INCOME, THE 
LARGEST PORTION BEING THEIR INVESTMENT INCOME- 


OTHER SOURCES OF INCOME, WHICH ACCOUNTED FOR 1U 
PERCENT OF PERSONAL INCOME, INCLUDED INCOME SUCH AS TAX 
CREDITS OR REBATES, CANADA PENSION PLAN DEATH BENEFITS, 
INHERITANCE, SETTLEMENTS OF INSURANCE POLICIES OR REFUNDS OF 
CONTRIBUTIONS TO A PENSION PLAN- FIGURE 2 OUTLINES THE 
DISTRIBUTION OF INCOME RECEIVED BY CPP suRVIVORS AGED 65 AND 


OVER: 
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SOURCES OF PERSONAL INCOME FOR CPP SURVIVORS 
65 AND OVER - 1980 
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SOURCE: CANADA PENSION PLAN SURVIVOR STUDY - INCOME SECURITY 
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3. FOR CPP SURVIVORS UNDER 65 YEARS OF AGE, 38% OF THE PERSONAL 
INCOME CAME FROM WORK AND EMPLOYMENT - 


THE DISTRIBUTION OF PERSONAL INCOME FOR THE CPP suRVIVORS UNDER 65 
WAS COMPLETELY DIFFERENT FROM THE CPP suRVIVORS 6D AND OVER- 

THEIR FOUR MAJOR SOURCES OF INCOME WERE: INCOME FROM WORK; 
INVESTMENT INCOME; CANADA PENSION PLAN BENEFITS; AND PRIVATE 
PENSIONS, ANNUITIES AND VETERANS ALLOWANCE- INCOME FROM WORK 
(INCLUDING SELF-EMPLOYMENT) COMPRISED 38 PERCENT OF PERSONAL 
INCOME COMPARED TO 4 PERCENT FOR SURVIVORS OVER 6D- 


INVESTMENT INCOME WAS THE SECOND LARGEST SOURCE AT 18 PERCENT, 
COMPARED To 3l PERCENT FOR THOSE 65 AND OVER- TITHE SIGNIFICANCE 
OF CANADA PENSION PLAN INCOME RECEIVED WAS SIMILAR FOR BOTH 
GROUPS. OTHER SOURCES OF INCOME REPRESENTED 18% OF PERSONAL 
INCOME, BUT THEY ARE SUSPECTED NOT TO BE A CONSTANT SOURCE OF 
INCOME OVER THE YEARS BECAUSE THEY INCLUDE LUMP-SUM BENEFITS- 
FIGURE 3 OUTLINES THE DISTRIBUTION OF THE INCOME RECEIVED BY THE 
CPP SURVIVOR POPULATION UNDER 65- 
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SOURCE: CANADA PENSION PLAN SURVIVOR STUDY - INCOME SECURITY 
PROGRAMS BRANCH —- HEALTH AND WELFARE CANADA —- APRIL 19814 
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4. THE MAJORITY OF CPP SURVIVORS HAD PERSONAL INCOME UNDER 
$10,000 IN 1980 


SEVENTY-TWo (72) PERCENT OF ALL CPP survivors 65 AND 
OVER HAD PERSONAL INCOMES UNDER $10,000 coMPARED TO ONLY 5U 
PERCENT UNDER 65 HAVING PERSONAL INCOMES IN THIS RANGE- UN 
THE OTHER HAND, 30 PERCENT OF THE CPP SURVIVORS UNDER 65 HAD 
MORE THAN $15,000 PERSONAL INCOME WHILE ONLY 135 PERCENT OF 
THOSE 65 AND OVER HAD PERSONAL INCOMES IN THIS RANGE+ FIGURE 
4 QUTLINES THE DISTRIBUTION OF PERSONAL INCOME, BY INCOME 


RANGE-~ 
FIGURE 4 
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PERSONAL INCOME IN 1980 
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SOURCE: CANADA PENSION PLAN SURVIVOR STUDY — INCOME SECURITY 
PROGRAMS BRANCH — HEALTH AND WELFARE CANADA — APRIL 1961 


5. 
30, 
Zloy 
A 
N 
N 20, 
U 
A 
es 

alloy 
as 
N 
Cc 
Oo 

4 
M 1G; 
Ee 

5, 
SOURCE: 


-J- 


CPP SURVIVORS AGED 65 OR OVER HAD THE LOWEST PERSONAL 
INCOME IN 1980 
THERE IS A STEADY DECLINE IN PERSONAL INCOME AFTER 
AGE 35; THE AGE GROUP WITH HIGHEST ANNUAL INCOME BEING THOSE 
35 to 44 years oLD- AS A WHOLE, CPP SURVIVORS HAD AN AVERAGE 
Income IN 1980 oF $11,700 (or $975 PER MONTH)- 
FIGURE 5 
AVERAGE INCOME IN 1980 FOR CPP SURVIVORS 
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93% OF CPP SURVIVORS AGED 65 OR OVER DID NOT WORK IN 1980 


Most CPP survivors 65 AND OVER DID NOT WORK IN 198U; 
THIS WAS EXPECTED SINCE THEY HAVE REACHED THE MOST COMMON 


AZMaADM VU 


RETIREMENT AGE- HOWEVER ALMOST HALF THE CPP suRVIVORS UNDER 
65 ALSO DID NOT WORK: MANY OF THE CPP suRVIVORS UNDER 65 WHO 
DID WORK DID SO FOR MORE THAN 3/7 WEEKS IN THE YEAR+ FIGURE 6 


OUTLINES THE DISTRIBUTION OF CPP SURVIVORS BY NUMBER OF 
WEEKS WORKED- 


FIGURE 6 


HISTRIBUT ION. OF CPP SURVIVORS BY NUMBERS Or 
WEEKS WORKED IN 1980 
(AS % OF CORRESPONDING POPULATION) 
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SOURCE: CANADA PENSION PLAN SURVIVOR STUDY - INCOME SECURITY 
PROGRAMS BRANCH — HEALTH AND WELFARE CANADA - APAIL 1984 
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7- 63% OF CPP SURVIVORS UNDER AGE 65 HAD NO DEPENDENT CHILDREN 
RECEIVING A CPP ORPHAN’S BENEFIT 


THE PARTICIPANTS OF THE CPP SURVIVOR STUDY WERE 
ASKED WHETHER THEY HAD ANY DEPENDENT CHILDREN AND OUT OF 
THESE CHILDREN HOW MANY WERE RECEIVING A CPP URPHAN’S 
BENEFIT+« THIRTY-~THREE (35) PERCENT OF THE CPP SURVIVOR 
POPULATION REPORTED HAVING AT LEAST ONE CHILD LIVING IN THE 
SAME HOUSEHOLD- ONLY 3/7 PERCENT OF THE CPP SURVIVORS UNDER 
65 HAD ONE OR MORE CHILDREN RECEIVING THE BENEFIT- FOR 
THOSE 65 AND OVER ONLY 14 HAD CHILDREN RECEIVING THE 
BENEFIT+« FIGURE 7 OUTLINES THE PERCENTAGE DISTRIBUTION OF 
THE CPP SURVIVORS HAVING CHILDREN UNDER AGE 25 WHO RECEIVED 
THE CPP ORPHAN’S BENEFIT- 


Ba GUAREW7Z 


DISTRIBUTION OF CPP SURVIVORS HAVING CHILDREN UNDER AGE 25 
WoO PRE CEAVEDS THE CPP eORPEAN S BSENERIS INP 1980 
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SOURCE: CANADA PENSION PLAN SURVIVOR STUDY - INCOME SECURITY 
PROGRAMS BRANCH —- HEALTH AND WELFARE CANADA —- APAIL 19814 
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8- OVER 50% OF CPP SURVIVORS LIVE IN THEIR OWN HOMES 


MORE THAN ONE HALF OF CPP SURVIVORS LIVE IN THEIR 
OWN HOMES AND MOST OF THAT GROUP HAVE NO MORTGAGE- More CPP 
SURVIVORS UNDER 65 HAVE A HOME WITH A MORTGAGE THAN CPP 
SURVIVORS 65 AND OLDER- FIGURE 8 OUTLINES THE PERCENTAGE 
DISTRIBUTION OF THE CPP SURVIVOR POPULATION BY THE TYPE OF 
DWELLING IN WHICH THEY LIVE- 


FIGURE 8 


DISTRIBUTION OF CPP SURVIVORS BY 
TYPE OF DWELLING = APAL tose 
(AS % OF CORRESPONDING POPULATION) 
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9. AT LEAST HALF OF CPP SURVIVORS FELT THAT THEIR CPP SURVIVOR 
BENEFIT WAS INADEQUATE 


SIXTY-SEVEN (67) PERCENT OF THE CPP SURVIVORS UNDER 
65 THOUGHT THAT THEIR SURVIVOR BENEFIT WAS EITHER LESS THAN 
ADEQUATE OR MUCH LESS THAN ADEQUATE WHILE ONLY 49 PERCENT 65 
AND OVER THOUGHT THE SAME ABOUT THEIR BENEFIT- LESS THAN l 
PERCENT OF THOSE UNDER 65 AND LESS THAN 1 PERCENT OF THOSE 65 
AND OVER THOUGHT THAT THEIR BENEFIT WAS MORE THAN ADEQUATE OR 
MUCH MORE THAN ADEQUATE+ ON AVERAGE, CPP SURVIVORS THOUGHT 
THAT THE CPP SURVIVOR BENEFIT SHOULD HAVE BEEN $240 PER MONTH 
IN 1980 INSTEAD OF THE ACTUAL MAXIMUM AMOUNT OF $150 PER 
MONTH= 


SIMILAR FEELINGS WERE EXPRESSED REGARDING THE 
ADEQUACY OF THE CPP ORPHAN’S BENEFIT- ON AVERAGE, SURVIVORS 
THOUGHT THAT THE ORPHAN’S BENEFIT SHOULD HAVE BEEN $114 PER 
MONTH PER CHILD IN 1980 INSTEAD OF THE ACTUAL AMOUNT OF $57 
PER MONTH: 
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10- ALMOST 50% OF CPP SURVIVORS AGREE WITH TERMINATING THE CPP 


SURVIVOR BENEFIT UPON REMARRIAGE 


FORTY-FIVE (45) PERCENT OF THE CPP sURVIVORS UNDER 65 
AND 36 PERCENT OF THOSE 65 AND OVER EITHER DISAGREED OR 
STRONGLY DISAGREED WITH THE POLICY OF TERMINATING THE CPP 
SURVIVOR BENEFIT WHEN THE SURVIVOR REMARRIES- HOWEVER, ONLY 
30 PERCENT OF ALL SURVIVORS FELT THAT THIS POLICY WOULD BE AN 
OBSTACLE TO THEIR REMARRIAGE+ FIGURE 10 OUTLINES THE 
DISTRIBUTION OF THE CPP SURVIVOR POPULATION AND THEIR OPINION 
ON THIS POLICY- 


FIGURE 10 


DISTRIBUTION OF CPP SURVIVORS BY THEIR OPINION ON TERMINATION 
OF THE CPP SURVIVOR BENEFIT UPON REMARRIAGE - APRIL 1981 
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11. 83% OF THE CPP SURVIVORS AGED UNDER 65 DID NOT UNDERTAKE 
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EDUCATION/TRAINING IN RELATION TO EMPLOYMENT SINCE THE DEATH 
OF THEIR SPOUSE 


EIGHTY-THREE (83) PERCENT OF MALE AND NINETY~EIGHT 
(98) PERCENT OF FEMALE CPP SURVIVORS DID NOT UNDERTAKE 
EDUCATION/TRAINING SINCE THE DEATH OF THEIR SPOUSE- HALF OF 
THOSE THAT DID NOT UNDERTAKE EDUCATION FELT THAT IT WAS 
UNNECESSARY TO DO SO OR JUST DID NOT WANT TO- A DISTRIBUTION 
of CPP SURVIVORS BY REASON FOR NOT UNDERTAKING EDUCATION 
IS SHOWN IN FIGURE ll. 
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12. ALMOST 14% OF CPP SURVIVORS USED SUPPORT SERVICES AT THE TIME 
OF THE STUDY 


RESPONDENTS WERE ASKED TO SELECT ONE OR MORE OF THE 
FOLCOWENG? SERV I'CES® THAT THEY" WERE? USTNGMAT THE? TIME OF™ THE 
SURVEY: 


(A) COomMMERCIAL/MUNICIPAL DAY CARE SERVICES 

(B) OTHER DAY CARE SERVICES, SUCH AS BABYSITTING 

(C) HOMEMAKER/HOMEHELP SERVICES (INCLUDING HOUSEKEEPING) 
(D) ASSISTANCE TO DO SHOPPING/BANKING AND NURSING CARE- 


THE FOLLOWING FIGURE SHOWS THAT AT LEAST 864 OF THE 
RESPONDENTS DID NOT USE ANY OF THESE SERVICES+ SIMILAR 
RESULTS WERE OBSERVED FOR THE QUESTIONS ON SERVICES USED THE 
YEAR BEFORE THE DEATH OF THE SPOUSE AND FOR THE QUESTION ON 
SERVICES NEEDED BUT NOT AVAILABLE- 
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13. 45% OF RESPONDENTS COMMENTED ABOUT THE INADEQUACY OF BENEFITS 


ALONG WITH THE SEVERAL SPECIFIC QUESTIONS ASKED IN THE 
SURVEY, A SECTION WAS PROVIDED FOR RESPONDENTS TO FREELY EXPRESS 
THEIR NEEDS, CONCERNS AND VIEWS ON THE CANADA PENSION PLAN 
BENEFITS- 


MANY RESPONDENTS FELT THAT THE BENEFITS PROVIDED TO THEM 
AND ON BEHALF OF ORPHANS WERE INADEQUATE- ON THE OTHER HAND, A 
LARGE NUMBER ALSO SAID THAT THEY WERE THANKFUL FOR THE BENEFITS 
RECEIVED+ ONLY ONE RESPONDENT SAID THAT CPP SHOULD NOT BE 
RAISED» SOME ALSO SUGGESTED THAT THE MAXIMUM BENEFIT SHOULD BE 
RECEIVED BY ALL AND THAT THE BENEFIT SHOULD NOT BE TAXED- 


ANOTHER FREQUENT COMMENT MADE CONCERNED THE STATE OF THE 
ECONOMY: SUCH PHRASES AS: “INFLATION TOO HIGH”, “COST OF LIVING 
TOO HIGH”, “LIVING UNDER THE POVERTY LEVEL” AND “WORRIED ABOUT 
THE FUTURE” WERE PROMINENT AMONG THE RESPONDENTS’ COMMENTS- 


SEVERAL RESPONDENTS COMPLAINED ABOUT THE CONDITIONS 
UNDER WHICH THE BENEFITS ARE TERMINATED, BOTH IN TERMS OF AGE AND 
MARITAL STATUS- HOWEVER, SUCH COMMENTS ALSO DEMONSTRATED SOME 
CONFUSION SURROUNDING THE PAYMENT OF THE BENEFIT- A TELEPHONE 
CALL FROM THESE RESPONDENTS TO THE CPP REGIONAL OFFICE WOULD 
HELP TO CLARIFY THEIR SITUATION- 


A NUMBER OF RESPONDENTS FELT THAT CPP BENEFITS SHOULD NOT 
BE CONSIDERED AS INCOME FOR THE PURPOSE OF REDUCING THE AMOUNT OF 
SOCIAL ASSISTANCE, GUARANTEED INCOME SUPPLEMENT OR VETERAN’S 
ALLOWANCE RECEIVED- 
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SOME RESPONDENTS COMPLAINED ABOUT THE LACK OF 
INFORMATION ABOUT THE CANADA PENSION PLAN AND A FEW MADE SPECIFIC 
REFERENCE TO THE DEATH BENEFIT- WHILE SOME RESPONDENTS SAID THEY 
WERE DISSATISFIED WITH THEIR CONTACTS WITH THE CPP REGIONAL 
OFFICES, ABOUT THREE TIMES AS MANY SAID THEY WERE SATISFIED WITH 
THESE CONTACTS> UTHER SERVICES REQUIRED WERE THOSE TO AID IN THE 
PURCHASE OF DRUGS, DENTAL CARE, EYEGLASSES, DAYCARE AND TRAINING 
TO HELP WIDOWS GET BACK IN THE WORK FORCE- 


THE TABLE 1 OUTLINES THE MAJOR AREAS OF COMMENTS BY THE 
RESPONDENTS = 


TABLE 1 
MAJOR AREAS OF COMMENTS EXPRESSED BY 
RESPONDENTS OF CPP SURVIVOR STUDY 
NUMBER OF As % OF 
SUBJECT AREA COMMENTS TOTAL 
COMMENTS 
INADEQUACY OF BENEFITS labs) 44.7 
THANKFUL FoR CPP BENEFITS 519 20-1 
CONCERNED ABOUT INFLATION, COST 
OF LIVING AND THE FUTURE 419 16-2 
SHOULD CONTINUE TO RECEIVE THE 
SURVIVORS’ BENEFIT WHEN SPOUSE 
REMARRIES AND ORPHANS’ BENEFITS aa 
WHEN THERE IS AN ADOPTION 162 6-5 
CPP BENEFITS SHOULD NOT BE TAXED ZZ 4./ 
QUALITY OF INFORMATION, OTHER 
SERVICES NEEDED, AND HIGH PRICES , 
FOR MEDICATION ike 4.5 
CPP AND AGE DISCRIMINATION 59 Meas 
CPP AND ITS INTEGRATION WITH : 
OTHER PROGRAMS SI 1.4 
TOTAL 2,585 100.0 


Source: UNWEIGHTED DATA, CANADA PENSION PLAN SURVIVOR STUDY, 
Income SECURITY PROGRAMS BRANCH, HEALTH AND WELFARE 
CANADA, Aprit 1981 


Sly = 


14. THE PROFILE OF CPP SURVIVORS 


THE FOLLOWING PROFILE GIVES A GENERAL IDEA OF THE 
CHARACTERISTICS OF CPP SURVIVORS AND THEIR OPINIONS ABOUT THE 


CANADA PENSION PLAN- 


WHO ARE THE CPP suRVIVoRS? 


- 95 PERCENT ARE FEMALE 
- 4S PERCENT ARE AGED 65 OR OVER 


- 6/7 PERCENT HAVE NO CHILDREN UNDER AGE 25+ 


WHERE DO THEY LIVE? 


- 37 PERCENT OF THOSE UNDER 65 AND 43 


PERCENT OF THOSE 6) 


AND OVER OWN A HOME WITH NO MORTGAGE ON IT 
- 24 PERCENT OF ALL CPP SURVIVORS RENT THEIR DWELLING: 


UNDER WHAT CONDITIONS DO THEY LIVE? 


- 47 PERCENT OF THOSE UNDER 65 AND 93 
AND OVER DID NOT WoRK IN 1980- 

- 14 PERCENT USE SUPPORT SERVICES- 

- 50 PERCENT OF THOSE UNDER 65 anpd /2 
OVER HAD A TOTAL PERSONAL INCOME OF 

- THE AVERAGE INCOME IN 1980 oF THOSE 


AND OF THOSE AGE 65 AND OVER was $9, 


PERCENT OF THOSE 65 


PERCENT OF THOSE 65 AND 
LESS THAN $10,U00U IN 1980. 
UNDER 65 was $13,585 

339. 


- THE ONLY SOURCE OF INCOME FOR 19 PERCENT oF CPP 
SURVIVORS WAS INCOME FROM VARIOUS GOVERNMENT SOURCES- 


WHAT ARE THEIR OPINIONS? 


- 6/7 PERCENT OF THOSE UNDER 65 ano 49 


PERCENT OF THOSE 65 AND 


OVER THOUGHT THAT THEIR CPP SURVIVOR BENEFIT WAS INADEQUATE 


- 45 PERCENT OF THOSE UNDER 65 AND 36 
OVER DISAGREED WITH THE PRACTICE OF 
SURVIVOR BENEFIT UPON REMARRIAGE OF 


PERCENT OF THOSE 65 AND 
TERMINATING THE CPP 
THE SURVIVOR 
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RESEARCH NOTE .z. : sus 1982 


‘NCOME SECURITY PROGRAMS-PLANNING, EVALUATION AND LIAISON:-PROGRAMS EVALUATION: 


hw SURVEY OF CANADA PENSION PLAN 
: DISABILITY BENEFIT RECIPIENTS 
Ea Se 


SXF 
INTRODUCTION 


LIBRARY ™ 


IN SEPTEMBER 1980, A MAIL SURVEY WAS CONDUCTED BY INCOME 
SECURITY PROGRAMS BRANCH OF HEALTH AND WELFARE CANADA INVOLVING A 
RANDOMLY SELECTED SAMPLE OF /,984 RECIPIENTS OF THE CANADA PENSION PLAN 
(CPP) DISABILITY BENEFITS, STRATIFIED ON THE BASIS OF AGE AND SEX+ THE 
SAMPLE WAS ADJUSTED (WEIGHTED) SO AS TO REPRESENT THE TOTAL CPP 
DISABILITY POPULATION OF 83 096 PERSONS AT THAT TIME; 


THE QUESTIONNAIRE WAS DESIGNED TO PRODUCE STATISTICALLY VALID 
DATA ON THE DEMOGRAPHIC STATUS (AGE, SEX, MARITAL STATUS, AGE OF 
SPOUSE, NUMBER OF CHILDREN) OF THE CPP DISABLED POPULATION, THE SOURCES 
AND LEVEL OF INCOME IN 19/79 AND THE SUPPORT SERVICES THE BENEFICIARIES 
WERE EITHER RECEIVING AT THE TIME OF THE SURVEY OR WOULD LIKE TO 
RECEIVE- 


THE OBJECTIVES OF THE SURVEY WERE TO PROVIDE A DATA BASE FROM 
WHICH PROGRAM EVALUATION, POLICY ANALYSIS AND CHANGES TO THE CANADA 
PENSION PLAN BENEFITS COULD BE EXAMINED- FROM THE SURVEY, THE 
DEPARTMENT HOPES TO GAIN A BETTER UNDERSTANDING OF THE NEEDS OF THE CPP 
DISABLED POPULATION: IHIS RESEARCH NOTE WILL PROVIDE TO THE RESEACHERS 
A BRIEF DESCRIPTION AND ANALYSIS OF THE CHARACTERISTICS OF THE CPP 
DISABLED- 


FROM THIS POINT ON, THE RECIPIENTS OF THE CANADA PENSION PLAN 
DISABILITY BENEFIT WILL BE CALLED THE CPP DISABLED. 


A DETAILED ANALYSIS OF THIS STUDY IS AVAILABLE FROM 
QUANTITATIVE ANALYSIS, PLANNING, EVALUATION AND LIAISON, INCOME 
SECURITY PROGRAMS BRANCH, HEALTH AND WELFARE CANADA, 

Room 1304, Brooke CLAXTON BUILDING, TUNNEY‘’S PASTURE, 


OTTAWA, ONTARIO, CANADA KIA OL4- Canada 


ae 
THE CANADA PENSION PLAN DISABILITY BENEFITS 


THE CANADA PENSION PLAN (CPP) PROVIDES WORKING 
CANADIANS WITH THREE TYPES OF BENEFITS BASED ON THEIR 
CONTRIBUTIONS TO THE PLAN- THE BENEFITS CONSIST OF A 
RETIREMENT PENSION, A DISABILITY BENEFIT AND A SURVIVOR’S 
BENEFIT» IN ORDER TO BE ELIGIBLE FOR A DISABILITY BENEFIT, 
A CONTRIBUTOR MUST BE LESS THAN 65 YEARS OF AGE, HAVE A 
SEVERE AND PROLONGED DISABILITY, AND HAVE MADE 
CONTRIBUTIONS TO THE CPP FOR ONE-THIRD OF HIS/HER 
CONTRIBUTORY PERIOD, FOR AT LEAST D YEARS AND IN FIVE OUT 
OF THE MOST RECENT TEN YEARS- 


In 1979, THE REFERENCE YEAR FOR THE SURVEY, THE 
BENEFIT CONSISTED OF A FLAT RATE OF $52-51 PLUS 7/5 PERCENT 
OF AN IMPUTED RETIREMENT BENEFIT UP TO A MAXIMUM OF $216-06 
PER MONTH- JHE BENEFIT FOR DISABLED CONTRIBUTORS. CHILDREN 
UNDER 18 YEARS OF AGE OR BETWEEN 18 AND 25 AND A STUDENT 
WAS $52-5] PER MONTH IN 1979. In 1982, THE MAXIMUM BENEFIT 
1s $301.42 PER MONTH AND THE BENEFIT FOR CHILDREN IS $/0-68 
PER MONTHe AS A COMPARISON, THE QUEBEC PENSION PLAN 
MAXIMUM BENEFIT IN 1982 1s $411.92 FoR DISABLED AND $29-00 
FOR CHILDREN: 
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46% OF THE CPP DISABLED WERE BETWEEN 60 AND 64 YEARS OLD 


TWENTY-NINE(29) PERCENT OF THE CPP DISABLED WERE 
FEMALE, OF WHICH ALMOST HALF WERE IN THE AGE GROUP OF 60 To 64 
YEARS OLD- THE SAME DISTRIBUTION HOLDS FOR MALES, IN THAT, 
ABOUT 44 PERCENT OF THEM ARE 60 To 64 YEARS OLD- THERE ARE NO 
CPP DISABLED OVER AGE 64 BECAUSE THE CPP DISABILITY BENEFIT 
CEASES AT AGE 65 AND IS AUTOMATICALLY REPLACED BY A CPP 
RETIREMENT PENSION- AS MORE MEN PARTICIPATE IN THE LABOUR 
FORCE AND ESPECIALLY IN MORE RISKY JOBS, IT IS NOT SURPRISING 
TO SEE THE MALES MORE REPRESENTED THAN FEMALES IN THE CPP 
DISABLED- 


THE DISTRIBUTION BY AGE TENDS TO INDICATE THAT THE 
OLDER YOU ARE, THE MORE CHANCES YOU HAVE TO BECOME DISABLED: 


LOGUE 4 


DISTRIBUTION OF THE CPP DISABLED 
BY AGE AND SEX —- SEPTEMBER 1980 
(AS % OF THE TOTAL CPP DISABLED POPULATION) 


50.00 


Ce ey MALE 
WILLA, FEMALE 


UNDER 45 45-54 soso 60-64 
AGE GROUP 


SOURCE: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY - 


INCOME SECURITY PROGRAMS — HEALTH AND WELFARE CANADA - 
SEPTEMBER 1980 


SOURCE: 
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SEVENTY-TWO PERCENT OF THE CPP DISABLED WERE MARRIED 


ANOTHER PREDOMINANT CHARACTERISTIC OF THE CPP 
DISABLED IS THAT 7/2 PERCENT ARE MARRIED- SEVENTY~SIX (/6) 
PERCENT OF THE MALES AND 61 PERCENT OF THE FEMALES WERE 
MARRIED AT THE TIME OF THE STUDY- OF THE FEMALE 
POPULATION, ANOTHER 16 PERCENT WERE WIDOWED AND 10 PERCENT 
HAD NEVER MARRIED- JHE 24 PERCENT OF THE MALES WHO WERE 
NOT MARRIED WERE EQUALLY DISTRIBUTED AMONG SEPARATED, 
DIVORCED, WIDOWED OR NEVER MARRIED- FIGURE 2 OUTLINES THE 
DISTRIBUTION OF THE CPP DISABLED BY MARITAL STATUS AND FOR 
EACH SEX- 


ET GuRE 
DISTRIBUTION OF THE CPP DISABLED 


BY MARITAL STATUS —- SEPTEMBER 1960 
(AS % OF MALE AND FEMALE POPULATION) 
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CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY - 
INCOME SECURITY PROGRAMS —- HEALTH AND WELFARE CANADA - 
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MANY OF THE CPP DISABLED OWNED THEIR HOME 


MORE THAN HALF OF THE CPP DISABLED LIVED IN A HOME 
OR APARTMENT WHICH WAS OWNED BY THEM AND/OR THEIR SPOUSE- 
THE PERCENTAGE WAS SLIGHTLY HIGHER FOR DISABLED MALES THAN 
FOR DISABLED FEMALES- IHE SECOND MOST COMMON TYPE OF 
DWELLING IN WHICH THE DISABLED LIVED WAS A RENTED HOME OR 
APARTMENT; IN THIS CASE, THE PERCENTAGE WAS SLIGHTLY HIGHER 
FOR FEMALES THAN FOR MALES- 


COMPARED TO DATA ON POPULATION AGED LESS THAN 65 YEARS 
FROM Census 19/76, IT SEEMS THAT DISTRIBUTION IN FIGURE 3 IS 
SIMILAR TO THE DISTRIBUTION OF DWELLINGS OF POPULATION OF CANADA- 


FIGURE 3 


DISTAIBUTIGN GF THE CReRSEISABIED 
BY TYPE OF SSWEEL ING —— SER TEMBERNTSED 
(AS % OF MALE AND FEMALE POPULATION) 
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SOURCE: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY — 
INCOME SECURITY PROGRAMS — HEALTH AND WELFARE CANADA - 
SEPTEMBER 1980 
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MOST OF THE CPP DISABLED HAD NO CHILDREN UNDER AGE 18 


THE STUDY INDICATED THAT THE MAJORITY OF CPP 
DISABLED HAD NO CHILDREN UNDER AGE 18- /3 PERCENT OF 
THE MALES AND 88 PERCENT OF THE FEMALES REPORTED NO 
CHILDREN IN THIS AGE GROUP- IN ALL OTHER CASES THE 
PERCENTAGE OF CPP DISABLED WHO REPORTED CHILDREN WAS HIGHER 
FOR THE MALE POPULATION: 


FIGURE 4 


DISTRIBUTION TOR iE CPP eDISABEED 
BY NUMBER OF CHILDREN UNDER 16 
SEPTEMBER 1980 
(AS % OF MALE AND FEMALE POPULATION) 
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SOURCE: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY — 
INCOME SECURITY PROGRAMS — HEALTH AND WELFARE CANADA — 
SEPTEMBER 1980 
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ABOUT HALF OF THE CPP DISABLED HAD UNDER $6 000 PERSONAL 
INCOME IN 1979 


SEVENTY-THREE (/5) PERCENT OF THE DISABLED FEMALES AND 
44 PERCENT OF THE DISABLED MALES REPORTED A TOTAL PERSONAL INCOME 
IN 1979 oF LESS THAN $6 000. AT THE OTHER END OF THE SCALE, ONLY 
3 PERCENT OF THE FEMALES AND 9 PERCENT OF THE MALES HAD A TOTAL 
PERSONAL INCOME OVER $15 O00 IN 1979- IN THE SURVEY, PERSONAL 
INCOME WAS DEFINED AS THE SUM OF ALL SOURCES OF INCOME IN 19/9. 


FIGURE 5 DEMONSTRATES THE SITUATION OF MOST OF THE CPP 
DISABLED WHO, BECAUSE THEY HAVE A SEVERE AND PROLONGED 
DISABILITY, CANNOT WORK AND THUS HAVE REDUCED INCOME COMPARED TO 
PEOPLE IN THE LABOUR FORCE 


EA GURE Ss 


DISTRIBUTION OF THE CPP DISABLED 
BY PERSONAL INCOME IN 1979 
(AS % OF MALE AND FEMALE POPULATION) 
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INCOME RANGE 


SOURCE: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY - 
INCOME SECURITY PROGRAMS —- HEALTH AND WELFARE CANADA —- 
SEPTEMBER 12980 
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PERSONAL INCOME OF THE CPP DISABLED DECREASED AS THE 
YEARS IN RECEIPT OF THE BENEFIT INCREASED 


OTHER CHARACTERISTICS AFFECTING THE FINANCIAL STATUS OF 


THE CPP DISABILITY RECIPIENTS WERE THE NUMBER OF YEARS THEY WERE 
RECEIVING A CPP DISABILITY BENEFIT, THEIR MARITAL STATUS AND AGE- 


THE RESULTS OF THE SURVEY INDICATE THAT THE LONGER ONE 


WAS IN RECEIPT OF THE CPP DISABILITY BENEFIT, THE LOWER WAS ONE'S 
TOTAL PERSONAL INCOME- 
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FIGURE 6 


ESTIMATED PERSONAL INCOME OF THE CPP DISABLED 
BY THE NUMBER OF YEARS IN RECEIPT OF A CPP 
DISABTET TY BENER Di tS79 


LESS THAN 2 YEARS Ca (AUN EARS MORE THAN 4 YEARS 
NUMBER OF YEARS IN RECEIPT OF A CPP DISABILITY BENEFIT 


SOURCE: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY - 


INCOME SECURITY PROGRAMS — HEALTH AND WELFARE CANADA - 
SEPTEMBER 1980 
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MORE OF THE NON-MARRIED CPP DISABLED HAD UNDER $6 000 
PERSONAL INCOME IN 1979 THAN THE MARRIED 
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SOURCE: 


THE LEVEL OF TOTAL PERSONAL INCOME OF THE CPP DISABLED 
VARIED WITH THEIR MARITAL STATUS- THIRTY-EIGHT (38) PERCENT OF 
THE MARRIED BENEFICIARIES HAD A TOTAL PERSONAL INCOME IN 19/9 
LESS THAN $6 000 WHILE 64 PERCENT OF THOSE NOT MARRIED 
(SEPARATED, DIVORCED, WIDOWED OR SINGLE) HAD AN INCOME IN 1979 
IN THIS RANGE- 


FIGURE / SHOWS THAT THERE ARE MORE NOT MARRIED DISABLED 
PEOPLE WHO HAVE LOWER INCOME THAN MARRIED DISABLED- STATISTICS 
CANADA LOW INCOME CUT-OFFS FOR 1979 werRE $6 96/7 FOR TWO PERSONS 
AND $4 805 FOR ONE PERSON; IT IS EASILY SEEN IN FIGURE 7 THAT 
MANY CPP DISABLED ARE UNDER THESE “POVERTY” LEVELS- 
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FIGURE’ 7 


DISTRIBUTION, OF SHELGPE DISABLED 
BY PERSONAL INCOME 
(AS % OF MARRIED NOT MARRIED POPULATION) 
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10- ABOUT ONE-THIRD OF THE INCOME OF THE CPP DISABLED COMES FROM 
THE CPP DISABILITY BENEFITS 


- SOME OF THE MAJOR SOURCES OF INCOME OF THE CPP DISABLED 
IN 1979 were: (1) CPP DisaBILITY BENEFITS, (2) PENSIONS AND 
SUPERANNUATIONS, (3) PRIVATE DISABILITY INSURANCE AND 
(4) INVESTMENTS. THESE FOUR SOURCES COMPRISED /6 PERCENT OF 
THE CPP DISABLED’S PERSONAL INCOME IN 1979. 


FIGURE 8 SHOWS THE CRITICAL NATURE OF THE SITUATION OF 
THE CPP DISABLED AND HOW DEPENDENT THEY ARE ON THEIR DISABILITY 
AND RETIREMENT BENEFITSe 


FIGURE 8 
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SOURCE: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY — 
INCOME SECURITY PROGRAMS — HEALTH AND WELFARE CANADA - 
SEPTEMBER 1980 
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MOST OF THE CPP DISABLED DID NOT USE OR NEED ANY SUPPORT SERVICES 


Many CPP DISABILITY BENEFICIARIES REPORTED THAT 
THEY DID NOT NEED ANY OF THE SERVICES OFTEN REQUIRED BY 
DISABLED PERSONS; IN PARTICULAR, 89 PERCENT DID NOT NEED 
PRESCRIPTION DRUGS, /2 PERCENT DID NOT REQUIRE PHYSIOTHERAPY, 
94 PERCENT DID NOT NEED MEAL SERVICES, /4 PERCENT DID NOT NEED HOME 
SERVICES AND 8l PERCENT DID NOT NEED TRANSPORTATION SERVICES: 


TABLE A OUTLINES THE DISTRIBUTION OF THE CPP 
DISABLED BY THE TYPE OF SUPPORT SERVICES USED AT THE TIME 
OF THE STUDY- THE MAJORITY OF THE CPP DISABLED DID NOT USE 
SUCH SERVICES AS “MEALS-ON-WHEELS”, HOME ASSISTANCE 
(FOR SHOPPING OR BANKING) OR SPECIAL VAN OR VOLUNTEER 
DRIVERS» THE UNAVAILABILITY (IN CERTAIN COMMUNITIES) OR 
THE LACK OF AWARENESS OF THE SERVICES OFFERED TO ASSIST THE 
DISABLED COULD ACCOUNT FOR SUCH -A DISTRIBUTION- 


TABLE’ A 
BY THE USE OF SUPPURT SERVICES, SEPTEMBER 1980 
SUPPORT SERVICES fee ‘emer 
b h 
WHEELCHAIR 8 92 
MEALS ON WHEELS 1 99 
HOME SUPPORT 1/7 83 
TRANSPORTATION 10 90 


Source: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS 
SURVEY, INCOME SECURITY PROGRAMS, HEALTH AND WELFARE 
CANADA, SEPTEMBER, 1980. 
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THE INCOMES OF THE DISABLED VIS-A-VIS OTHER CANADIANS 


THE RESULTS OF THE SURVEY INDICATED THAT ON AVERAGE 
A CPP DISABILITY BENEFIT RECIPIENT'S ESTIMATED PERSONAL 
TOTAL INCOME IN 1979 was $7 082. THE AVERAGE TOTAL FAMILY 
INCOME WAS ESTIMATED TO BE $11 075 tn 1979. THESE FIGURES 
COMPARE RATHER UNFAVOURABLY WITH STATISTICS CANADA’S 
ESTIMATE OF THE AVERAGE INCOME FOR AN UNATTACHED INDIVIDUAL 
IN 1979 oF $10 375 AND THE ESTIMATE OF THE AVERAGE FAMILY 
INCOME IN 1979 oF $24 245. (1) 


SUGGESTIONS AND COMMENTS FROM THE RESPONDENTS TO THE SURVEY 


THE SURVEY PROVIDED A VALUABLE VEHICLE WHEREBY THE 
RESPONDENTS COULD MAKE THEIR VIEWS AND OPINIONS KNOWN ON A 
WIDE VARIETY OF TOPICS- CLOSE TO ONE HALF OF THE PEOPLE 
WHO ANSWERED THE SURVEY PROVIDED COMMENTS TO THE QUESTIONS 
ASKING FOR SPECIFIC SERVICES THEY WOULD LIKE TO RECEIVE AND 
FOR GENERAL COMMENTS ON THE CPP DISABILITY BENEFIT PROGRAM- 
THE FOLLOWING PARAGRAPHS SUMMARIZE SOME OF THE MORE COMMON 
THEMES AND CONCERNS OF THE DISABLED= 


A LARGE NUMBER OF RESPONDENTS EXPRESSED CONCERN AND 
DISMAY ABOUT THE ADEQUACY OF BENEFITS, BOTH IN TERMS OF THE 
LEVEL OF BENEFITS AND IN TERMS OF THE SCOPE OF BENEFITS. 
IT WAS OFTEN SUGGESTED THAT DISABILITY BENEFIT RECIPIENTS 
SHOULD BE .TREATED FINANCIALLY ON A LEVEL EQUAL TO SENIOR 
CITIZENS- 


(1) Income DISTRIBUTION BY SIZE IN CANADA, 1979, Statistics CANADA- 
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A SIGNIFICANT PROPORTION OF THE RESPONDENTS 
INDICATED THAT THERE ARE CERTAIN SPECIAL NEEDS THAT THEY 
REQUIRE- THESE NEEDS INCLUDE THE PROVISION OF A DENTAL 
PLAN, A MEDICAL PLAN AND A DRUG PLAN: IN ADDITION, THE 
ACQUISITION OF EQUIPMENT SUCH AS WHEELCHAIRS, HEARING AIDS, 
SPECIAL SHOES AND ADJUSTABLE BEDS PRESENTED A FINANCIAL 
BURDEN TO THE DISABLED- IRANSPORTATION NEEDS WERE ALSO A 
COMMON THEME; SOME ASKED FOR BUS PASSES SIMILAR TO THOSE 
GRANTED TO SENIOR CITIZENS AND ASSISTANCE IN THE FORM OF A 
MILEAGE ALLOWANCE TO HELP THEM SEE THEIR DOCTORS IN OTHER 
COMMUNITIES. 


SEVERAL SUGGESTIONS WERE MADE FOR IMPROVING SOCIAL 
SERVICES FOR THE DISABLED WITH MOST CENTERING ON PROVIDING 
ACTIVITIES SUCH AS MOBILE LIBRARIES, RECREATION FOR THE 
DISABLED AND VISITS BY SOCIAL WORKERS: IT WAS CLEAR THAT 
IMPROVEMENTS IN HEALTH CARE SERVICES SUCH AS HOUSE CALLS BY 
DOCTORS AND NURSING ATTENTION WHILE THE SPOUSE IS AWAY 
WOULD BE GREATLY APPRECIATED: 


A CONSIDERABLE AMOUNT OF CONCERN WAS EXPRESSED OVER 
CPP RESTRICTIONS ON LABOUR FORCE PARTICIPATION BY BENEFIT 
RECIPIENTS AND THE DISINCENTIVE TO BECOMING EMPLOYABLE- 
THERE WERE NUMEROUS COMMENTS ON THE INDEXING PROVISIONS OF 
THE CPP WITH MOST OF THOSE COMMENTING ON THE SUBJECT ASKING 
FOR QUARTERLY RATHER THAN ANNUAL INDEXING+e THE INTEGRATION 
oF CPP WITH PRIVATE DISABILITY INSURANCE PLANS ALSO CAUSED 
A DEGREE OF CONSTERNATION, WITH MOST OF THE RESPONDENTS WHO 
ADDRESSED THE SUBJECT FEELING THEY WERE BEING TAKEN 
ADVANTAGE OF BY SOME DISABILITY INSURANCE PLANS- 
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ONE FINAL AREA WHICH SURFACED OFTEN IN THE COMMENTS 
MADE BY RESPONDENTS TO THE SURVEY DEALT WITH INFORMATION, 
OR PERHAPS IT IS BETTER PUT, THE LACK OF INFORMATION. MANY 
PEOPLE NOTED THAT THEY WOULD LIKE TO KNOW A GREAT DEAL MORE 
ABOUT WHAT SERVICES, BE THEY FEDERAL, PROVINCIAL OR 
MUNICIPAL, ARE AVAILABLE+ THE MOST PREDOMINANT SUGGESTION 
ON THIS TOPIC WAS THAT THE CPP SHOULD PROVIDE AS MUCH 
INFORMATION AS POSSIBLE THROUGH ITS CHEQUE INSERT PROGRAM. 


TABLE B 
MAJOR AREAS OF COMMENTS EXPRESSED BY 
RESPONDENTS OF THE CPP DISABILITY SURVEY 

NUMBER OF As &% 
SUBJECT AREA COMMENTS OF TOTAL 
INADEQUACY OF BENEFITS 16202 28-1 
THANKFUL FOR THE CPP 4 
BENEFITS RECEIVED 555 13.0 
NEED FINANCIAL ASSISTANCE 
IN AREAS RELATED TO 
TRANSPORTATION 524 aS 
NEED FINANCIAL ASSISTANCE 
FOR THE PURCHASE OF DRUGS 
TO HELP DISABILITY 46 10-4 
NEED SOME KIND OF HELP AT 
HOME, EITHER OF A MEDICAL 
OR SUPPORT SERVICE NATURE 341] 8-0 
CPP AND ITS INTEGRATION 
WITH OTHER PROGRAMS SUCH AS q 
PRIVATE PLANS AND THE TAX SYSTEM 214 5.0 


WOULD NEED MORE SERVICES IF 
THERE WASN’T A SPOUSE AROUND 
TO HELP 129 5.) 


OTHER - INCLUDING BENEFITS FOR 
SPOUSES, DISABILITY ID CARDS, 
INFORMATION, ETC» 862 20-2 


SOURCE: CANADA PENSION PLAN DISABILITY BENEFIT RECIPIENTS SURVEY, 
INCOME SECURITY PROGRAMS, HEALTH AND WELFARE CANADA, 
SEPTEMBER 1980. 
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CONCLUSION 


THE MAIN CONCLUSION REACHED AFTER ANALYSING THE 
SURVEY DATA IS THAT THE FINANCIAL SITUATION OF MOST OF THE 
CPP DISABLED IS DEPLORABLE, NOT ONLY IN TERMS OF AVERAGE 
INCOME OF CANADIANS BUT ALSO IN TERMS OF POVERTY LEVELS 
USED IN CANADA- 


THE SITUATION IS CRITICAL- 66% OF INCOME OF THE 
CPP DISABLED COMES FROM DISABILITY OR RETIREMENT BENEFITS- 
ANY CHANGE IN THE LEVEL OF THESE BENEFITS WOULD HAVE A 
DIRECT EFFECT ON THE FINANCIAL SITUATION OF THE CPP DISABLED- 


THE COMMENTS OF THE CPP DISABLED CONFIRM ALSO THAT 
THEIR FINANCIAL SITUATION IS SUCH THAT IT DOES NOT ENABLE 
THEM TO GET THE SERVICES THEY NEED; THAT CAN EXPLAIN WHY 
THEY REQUEST FREE SERVICES 


A COMMENT WHICH MUST BE MENTIONED IS THAT MANY CPP 
DISABLED WERE GRATEFUL FOR THEIR CPP DISABILITY BENEFITS; IN 
FACT, SOME MENTIONED THAT THEY DO NOT KNOW WHAT THEY WOULD 
HAVE DONE WITHOUT THEM: 
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INCOME SECURITY PROGRAMS 


PENSION PLAN COVERAGE IN CANADA 1978-1981 


Introduction . 


In June 1988, Income Security Programs Branch of 
Health and Welfare Canada published a study entitled Pen- 
sion Plan Coverage by Level of Earnings and Age, 
1978 and 1979. This study has now been updated for the 
years 1980 and 1981. The objective of the study was to 
determine the levels of pension plan coverage in Canada 
by income levels, age, sex and sector of employment. This 
note presents a summary of the results. 


Methodology 


The study was carried out in two stages. Firstly the char- 
acteristics of contributory pension plan members were 
obtained from special tabulations provided by the Depart- 
ment of National Revenue/Taxation. Secondly, an age and 
earnings distribution of non-contributory pension plan 
members had to be estimated. 

(a)Contributory Pension Plans: Nearly three-quarters 
of the 4.6 million pension plan members in 1981 be- 
longed to contributory plans. Contributory pension 
plans are those in which contributions are made by 
both employees and employers. Since employee contri- 
butions are deductible for income tax purposes, income 
tax statistics provided the data base for contributory 
pension plans. Specifically, the Tax Analysis model of 
Revenue Canada/Taxation, which is based on a one per- 
cent sample of individual income tax returns, was used 
to provide an age and earnings distribution of pension 
plan contributors. 

The levels of pension plan coverage were measured 
in terms of coverage ratios. A coverage ratio is defined 
as the number of pension plan contributors as a pro- 
portion of all Canada and Quebec Pension Plan (C/QPP) 
contributors. Since the C/QPP covers virtually the en- 
tire paid labour force, this ratio gives a good 
approximation of the proportion of the labour force 
that has access to a contributory pension plan. 
Coverage ratios were calculated for different age, sex 
and earnings groups in both the private and public 
sectors. 

(b)Non-Contributory Pension Plans: Slightly more 
than one-quarter of Canada’s 4.6 million pension plan 
members belong to non-contributory plans. Non-con- 
tributory pension plans are those in which pension 
contributions are paid solely by the employer. Since 
these contributions are not reportable on individual 
income tax returns, the Revenue Canada/Taxation data 
base could not be used for this group. Aggregate data 
provided by Statistics Canada on the number of non- 
contributory pension plan members by sex and sector 
of employment was used as the basis for estimating an 
income distribution and an age distribution of non- 
contributory pension plan members. 


Canada 


POLICY, LIAISON AND DEVELOPMENT 


It was necessary to make some adjustments to the 
Statistics Canada data to make it compatible with the 
data from Revenue Canada/Taxation. Firstly, some non- 
contributory pension plan members make voluntary 
contributions to employer-sponsored pension plans, so 
they are also included in the taxation data base. Statis- 
tics Canada has estimated that about 10 percent (in 
1981, about 150 700) of non-contributory pension plan 
members make such contributions, so they were re- 
moved from the non-contributory pension plan data 
base to avoid double counting. Secondly, Revenue Can- 
ada/Taxation includes Crown Corporations in the 
private sector, while Statistics Canada includes them in 
the public sector. In this study, it was decided to include 
Crown Corporations in the private sector so the Statis- 
tics Canada data had to be adjusted accordingly. 

Finally, an income and age distribution of non-contribu- 
tory pension plan members had to be estimated and it was 
assumed that non-contributory pension plan members 
had the same age and income distribution as contributory 
pension plan members. 

Pension plan coverage was analyzed in both the private 
and the public sectors. The private sector was defined to 
include employees of business, Crown Corporations and 
institutions. In 1981, 8.0 million private sector employees 
made contributions to the C/QPP. The public sector was de- 
fined to include employees of schools, colleges and 
universities, federal, provincial and municipal govern- 
ment employees and armed forces personnel. In 1981, 1.8 
million public sector employees made contributions to the 
C/QPP. Those employees who were not classified were as- 
sumed to work in the private sector (in 1981 some 45,800 
or 0.4% of the C/QPP contributors were unclassified ). Self- 
employed persons (3.5% of C/QPP contributors ) were not 
included in the study. 


SUMMARY OF RESULTS 


Pension Plan Coverage by Income Level 


In 1981, 47.3 percent of the 9.8 million C/QPP contribu- 
tors employed in both the private and public sectors were 
covered by an employer-sponsored pension plan. As was 
evident in the 1978-79 study, the level of pension plan 
coverage increased with the level of earnings. Table 1 indi- 
cates that in 1981, coverage for males and females in both 
the private and public sectors ranged from 9.3 percent at 
the lowest employment income level to 89.0 percent for 
those with earnings of $37,000 or over. 

In 1981, the majority of private sector employees earn- 
ing less than the average wage lacked pension plan 
protection. At the lowest employment income level, only 
7.9 percent were covered by pension plans. In this sector, 
pension plan coverage was highest for those earning 
$37,000 or over. For males, pension plan coverage ranged 
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from 9.4 percent at the lowest income levels to 86.0 per- 
cent at the highest income levels: For females, it ranged 
from 7.0 percent at the lowest income level to 85.2 percent 
for those earning $27,750 to $36,999 and dropped to 67.1 
percent for those earning $37,000 or over. In total, 48.2 
percent of males and 28.1 percent of females in the private 
sector were members of pension plans in 1981. 

Pension plan coverage was much higher in the public 
sector. In the public sector, pension plan coverage ranged 
from 23.7 percent at the lowest income level to 98.5 per- 
cent for those earning $27,750 to $36,999, and dropped to 


97.2 percent for those earning $37,000 or over. For males 
working in the public sector, coverage ranged from 17.9 
percent at the lowest income level to 98.1 percent for those 
earning between $27,750 and $36,999 and dropped to 97.0 
percent for those earning $37,000 or over. Virtually all 
females working in the public sector earning $27,750 and 
over were covered by pension plans. In total, 86.0 percent 
of males and 74.9 percent of females in the public sector 
were members of pension plans. 


GRAPH 1 


DISTRIBUTION OF CANADA — QUEBEC PENSION PLAN CONTRIBUTORS 
AND PRIVATE PENSION PLAN MEMBERS BY INCOME AND SEX 
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DISTRIBUTION OF CANADA — QUEBEC PENSION PLAN CONTRIBUTORS 
AND PRIVATE PENSION PLAN MEMBERS BY AGE GROUP AND SEX 
1981 
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Pension Plan Coverage by Age 


Pension plan coverage tended to increase with age up to 
age 64 and declined for the 65 to 70 age group. In both the 
private and public sectors, persons aged 18 to 24 had lim- 
ited access to an employer-sponsored pension. In the 
private sector, only 14 percent of the 18- to 24-year-olds 
were members of an employer-sponsored pension plan. In 
the public sector, 52.8 percent of this age group were mem- 
bers of a private pension plan. 

In the 25 to 44 age group, approximately one-half of 
males and one-third of females in the private sector in 
1981 were members of pension plans, compared to 90.5 
percent of males and 79.5 percent of females in the public 
sector. Older males had a higher incidence of protection 
than younger males. In the private sector, 68.3 percent of 
45- to 59-year-old males and 78.3 percent of 60- to 64-year- 
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old males were members of pension plans in 1981. How- 
ever, females in these age groups, as in younger age 
groups, were not as well protected in the private sector; 
only 34.0 percent of those aged 45 to 59 and 45.5 percent 
of those aged 55 to 64 were members of pension plans in 
1981. In the public sector, 97.3 and 91.1 percent of males 
and 82.6 and 80.6 percent of females aged 45 to 49 and 60 
to 64 respectively were members of pension plans. 

Table 1 gives the incidence of pension plan coverage by 
level of earnings and by age group, while graphsland2 
illustrate this visually. 


TABLE 1 


PERCENT OF CANADA/QUEBEC PENSION PLAN CONTRIBUTORS 
COVERED BY EMPLOYER-SPONSORED PENSION PLANS 
BY INCOME LEVELS, AGE, AND SEX, 1981 


Private Sector 
Employment 
Income 
Range* Males Females 
$ % % 
1-9,249 9.2 7.0 
9,250 - 18,499 55.4 38.5 
18,500 - 87,749 63.1 76.2 
27,750 - 36,999 83.6 85.2 
37,000 or over 84.5 67.1 
AGE GROUP 
18-24 15.8 11.8 
25-44 51.0 32.7 
45-54 68.3 34.0 
55-64 78.3 45.5 
65-70 58.4 28.8 
TOTAL 47.4 28.1 


Public Sector 

Total 

Public/ 

Total Males Females Total Private 

% % % % % 

7.9 17.9 24.3 23.7 9.3 
36.9 78.1 85.2 83.5 43.6 
65.5 95.9 96.6 96.1 72.8 
83.7 98.1 99.9 98.5 89.0 
83.9 97.0 99.8 97.2 88.0 
14.0 51.9 53.7 52.8 18.5 
43.5 90.5 79.5 85.8 51.9 
54.7 92.3 82.6 89.0 61.5 
65.8 91.1 80.6 87.9 70.5 
45.3 72.0 5515 62.6 50.1 
39.3 ~ 86.0 74.9 81.4 47.0 


* Income ranges are in increments of approximately half the average wage of the year in question (the average wage in 1981 = $18,500) 


TRENDS IN PENSION PLAN COVERAGE, 1978 to 
1981 


Graphs 3 and 4 illustrate trends in pension plan 
coverage for the period 1978-1981. Public sector pension 
plan coverage remained relatively stable for both males 
and females over this period; pension plan coverage was 
virtually complete for public sector employees earning 
above the average wage. 

One trend which is evident in the private sector is that 
among males in the private sector with earnings above the 
average wage, pension plan coverage increased steadily 
between 1978 and 1981. For those earning between one and 
a half to two times the average wage, pension plan 
coverage increased from 65.7 percent to 83.6 percent. This 
is consistent with the trend towards increased pension 
protection during the same period for males in the 25- to 
64-year age group. No such trends were apparent for 
females or for males earning less than the average wage. 
Between 1980 and 1981 coverage of females with earnings 
between 1.5 and twice the average wage increased from 
49.8 percent to 85.2 percent or by 35.4 percent; for those 
with earnings above twice the average wage, coverage in- 
creased from 354.2 percent to 67.1 percent or 32.9 percent 


during the same period. It should be noted however that 
the number of women in the private sector with earnings 
above one and one-half times the average wage is relatively 
smal; in 1980 only some 10.6 thousand women had earn- 
ings between 1.5 and 2 times the average wage while 2.8 
thousand had earnings above twice the average wage (1.1% 
and 0.5% respectively of all females working in the private 
sector ). In 1981 these numbers increased to 35.3 thousand 
and 7.5 thousand women respectively (they represented 
5.8% and 0.8% respectively of all females working in the 
private sector ). 


CONCLUSION 


This study has indicated that lack of pension protection 
is still visible in the private sector. Particular groups in 
the population with low levels of pension protection are 
men and women earning less than the average wage, 
women in all age groups and males in the 18- to 24-year- 
old age group. 


GRAPH 3 


TRENDS IN PENSION COVERAGE BY INCOME 
1978 TO 1981 
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GRAPH 4 


TRENDS IN PENSION COVERAGE BY AGE GROUP 
1978 TO 1981 
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Re ST COME REPLACEMENT RATES 


Background 


It has been widely recognized that one of the objectives 
of the retirement income system is that persons should, 
in retirement, be able to maintain their pre-retirement 
living standards. That is to say that income from em- 
ployer-sponsored pension plans, public pensions 
(Canada/Quebec Pension Plans and the Old Age Security 
program.) as well as personal savings should be sufficient 
to ensure that when people retire they do not suffer a 
serious decline in their standard of living. 

This study represents an attempt to compute the 
amount of pre-retirement income replaced by the retire- 
ment income system in order to determine the extent to 
which the overall retirement income system is meeting 
its objective of maintaining pre-retirement living stand- 
ards. This study was undertaken by Health and Welfare 
Canada in conjunction with Statistics Canada. 


Methodology 


This study is based on a longitudinal sample of tax- 
filers. Since 1967, Revenue Canada, Taxation has main- 
tained a tax history file which includes all tax-filers 
whose social insurance number ends in “5”. This file 
contains the records of approximately 10 percent of all 
tax-filers. 

The tax history file for an individual is identified by 
his/her social insurance number and contains successive 
years of income tax and related information that is ob- 
tainable from income tax records. Thus, these records can 
trace the year to year changes in an individual’s income 
and other social and economic characteristics that are 
reportable on income tax returns. It should be noted, 
however, that in order to preserve confidentiality these 
records are available only in a semi-aggregated or matrix 
form. 


1. Replacement Rates 


The objective of the study was to determine the 
effectiveness of the various components of the retire- 
ment income system in replacing pre-retirement earn- 
ings. 

The generally accepted way of comparing retirement 
income and pre-retirement income is to employ the 
notion of a replacement rate. This is defined as the 
ratio of income in retirement (the numerator) to 
income before retirement (the denominator ). 

Replacement rates for each cohort were calculated 
as the average of all individuals’ replacement rates in 
that cohort. Pre-retirement income, i.e., the denomin- 
ator, was defined as the average income of the three- 
years immediately prior to retirement. For example, 


the pension income replacement rate for an individual 
in 1976 is defined as follows: 


1/3 [rs Eng P| 


18 replacement rate 

OAS —- Old Age Security benefits 

CPP - Canada Pension Plan benefits 
PP private pension plan benefits 
E employment income 


l'76 


The average replacement rate for the cohort (RB) is as 
follows: 


sat 


To account for inflation, all income data were adjusted 
by changes in the Consumer Price Index (CPI) to the 
year for which the replacement rates were being calcu- 
lated. For example, to calculate a replacement for 1976, 
all pre-retirement income data were expressed in 1976 
dollars (indexed by changes in the CPI) and to calculate 
a replacement rate for 1977, all pre-retirement data 
were expressed in 1977 dollars. 


xj xtj x+j 
ora 
CPL Be-1 Ey 2 Ex 3 
3 CELT 6) <2 CPL, g 
Where 
x year of retirement 
j 0,1,2,34., ... 


CPI Consumer Price Index 
2. Age Cohorts 


The study focused on persons of age 65 since this is 
the normal age of retirement under most private pen- 
sion plans and the age of eligibility for public pension 
benefits. Two cohorts where chosen for the study for 
purposes of comparison and to determine trends in 
replacement rates. The first cohort was those aged 65 
in 1978; the second cohort chosen was those aged 65 
in 1976. Replacement rates for these cohorts were 
examined from the time they retired until 1979. The 
study included 4823 records in the 1972 cohort and 
628e records in the 1976 cohort. 
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5. Types of Tabulations 


The following types of tabulations were specified: 

(a) frequency distribution by pre-retirement income 
and by sex; 

(b) distribution of replacement rates by marital status, 
by sex and by year; 

(c) frequency distribution of replacement rates by 
level of replacement rate, by pre-retirement 
income, by sex and by year. 


Limitations 


The study is faced with a number of limitations. First, 
because of its longitudinal nature (i.e.an examination of 
individuals over a given period of time), and the need to 
aggregate the data into meaningful summary measures, it 
was decided that an individual had to have been in the file 
for every year during the period under study in order to be 
considered in the sample. 

Thus persons who died or did not file a tax return dur- 
ing any year of the period under study were eliminated 
from consideration. For example, those in the 1972 
cohort had to be on file every year during the period 1969 
through 19779 to be selected, while those in the 19'76 co- 
hort had to be on file every year during the period 1973 
through 1979. 

In addition, any person who had employment earnings 
of less than $1000 in any one or more of the three years 
prior to retirement was eliminated from consideration. 
For these reasons, the study is limited to individuals who 
had pre-retirement earnings in excess of $1000 and who 
filed a tax return during each year under study. 

In addition, since the Income Tax Act is based on” 
individual income, the study calculated replacement rates 
on an individual and not a family income basis. Thus, the 
replacement rates that were calculated do not accurately 
reflect trends in family income for couples, especially if a 
spouse receives an Old Age Security pension. For this 
reason, the rates will generally tend to underestimate the 
retirement income available to a pensioner couple. 


COMPARISON OF THOSE INCLUDED AND NOT 
INCLUDED IN STUDY 


Table 1 shows the number of retirees included in the 
study and the number who were excluded for the various 
reasons outlined above, weighted to reflect the total popu- 
lation. 

Due to the stringent selection criteria, which has a 
greater impact on the 1978 cohort, males included in the 
study represe nted only 47 per cent of all males aged 65 in 
1978 (58 per cent of male tax filers aged 65 ) and females 
included in the study represented 15 per cent of all 
females aged 65 in 19'72 (25 per cent of female tax filers 
aged 65 ). The 1976 cohort, on the other hand, contained 


61 per cent of all male and 19 per cent of all female retirees 


aged 65 in 1976 (67 per cent and 34 per cent of male and 
female tax filers respectively ). 

An analysis of the incomes of those dropped from the 
study indicated that, not surprisingly, they consistently 
had lower gross income than those included in the study. 
For example, among the 1972 cohort, the average income 
of males included in the study was $8759 in 1972 com- 
pared to $5338 for those dropped from the study; the 
corresponding figures for females were $5969 and $3533 
respectively. Among the 1976 cohort, the average income 
of males included was $13 793 in 1976 compared to 
$7604 for those dropped from the study and for females, 
the figures were $9242 and $4779 respectively. Thus, the 
results of the study are not representative of the popula- 
tion in general, but are limited to higher income retirees. 


TAB LE 1 
NUMBER OF PERSONS INCLUDED ARE NOT INCLUDED 
IN REPLACEMENT RATE STUDY 


Persons Persons 
Aged 65 in 1972 Aged 65 in 1976 


Males Females Total Males Females Total 
(C000) (C000) (000) (000) (000) (000) 


TOTAL 
POPULATION 67.1 72.9 140.0 768 85.4 G2 
DROPPED FROM STUDY 

— Insufficient data after retirement 


17.5 5.0 ea0) OH 5.0 13.1 


— Pre-retirement earnings less than $1000 
46 6.0 10.6 7.0 10.5 as) 


— Insufficient data prior to retirement 
68 ale 28.0 5.6 17.8 25.4 


TOTAL 

DROPPED 28.9 52.8 611 22.7 $1.3 54.0 

INCLUDED IN ; 

STUDY 614 10.8 42.2 466 16.2 62.8 

NON TAX 

FILERS 68 29.9 56.7 7.5 37.9 45.4 

Note: The sample was weighted by a factor of 10 to reflect the 
total population. 

SUMMARY OF RESULTS 


1. Sources of Pension Income 


Table 2 presents the percentage of retirees in both 
cohorts (1972 and 1976) who received various sources 
of retirement income for each year from the date of 
retirement until 1979 while Figure 1 illustrates these 
trends. Not surprisingly, more retirees received the 
universal Old Age Security pension than either of the 
other two pension income sources. Among males and 
females in both cohorts, 98 to 99 per cent received the 
Old Age Security pension after retirement. 

In the last three years under study 1977-1979, well 
over 90 per cent of males and females in both cohorts 
received Canada Pension Plan or Quebec Pension Plan. 
(CPP/QPP) retirement benefits. Among the 1972 cohort, 
it will be noted that only 51 per cent of males and 61 
per cent of females received CPP/QPP benefits in the 
first full year of retirement (1973). These percentages 
increased gradually each year until 1977 when 97 
per cent of males and 96 per cent of females received 
CPP/Q@PP retirement benefits. 

The reasons for this trend are in the design of the 
CPP/QPP. First, until 1975, the CPP/QPP incorporated a 
retirement test based on employment earnings.” Thus, 
until 1975, if a person continued working beyond age 
65 and had significant employment earnings, he or she 
would not be eligible for a retirement pension. In 
addition, full CPP/QPP retirement benefits were not 
available until the end of 1976 so some persons may 
have continued working and contributing to the 
CPP/QPP in order to receive an eventually larger retire- 
ment pension. 


‘Effective January 1, 1975, the retirement test was eliminated and CPP/QPP 
contributors were eligible for a retirement pension at age 65 regardless of the 
level of employment earnings. However, CPP/QPP contributors may delay receipt 
of retirement pensions until age 70 if they wish to continue working and contri- 
buting to the CPP/QPP. 


What is notable in Table 2, is that far fewer retirees 


receive benefits from private pension plans than from 
the public pension plans. For the 1972 cohort, only 50 


per cent of males and 47 per cent of females received 
private pension income in the first full year of 
retirement (1973). Even by the time this cohort was 


70 years old, only 60 per cent of males and 57 per cent 


of females received private pension income. For the 
1976 cohort, 56 per cent of males and 51 per cent of 
females received private pension income in the first 


full year of retirement (1977) and by 1979, 57 per cent 


of males and 53 per cent of females in this cohort 
received private pension income. 


TABLE 2 


PERCENTAGE OF RETIREES 
WITH VARIOUS SOURCES OF INCOME 


1978 Retirees 1976 Retirees 

CPP/ Private CPP/ Private 

Year OAS QPP Pension OAS QPP Pension 
Males 
1973 99.0 51.0 49.7 — _ _ 
1974 99.2 61.8 52.3 — _ _ 
1975 99.3 77.2 55.2 — — - 
1976 99.5 89.8 56.7 — — _ 
1977 99.0 96.5 58.1 98.5 94.1 55.7 
1978 98.8 97.4 59.5 98.8 95.9 56.4 
1979 99.3 97.4 59.9 99.1 96.8 57.1 
Females 

1973 99.1 614 47.1 _ — — 
1974 99.3 70.8 48.3 -- — — 
1975 99.2 one 52.6 — — ~- 
1976 99.5 90.3 54.5 — -- _ 
1977 99.4 95.5 55.9 98.0 93.2 50.9 
1978 99.1 96.0 56.9 98.7 95.5 52.3 
1979 99.6 96.8 57.0 98.8 96.4 53.4 


2. Old Age Security Replacement Rates 


Among the 1978 cohort, the Old Age Security (OAS) 
pension replaced, on average, 88 per cent of the pre- 
retirement earnings of males and 58 per cent of the 


pre-retirement earnings of females in the first full year 


of retirement (1973). These replacement rates 
increased slightly in the second year of retirement 
(1974) because the OAS pension was increased from 
$82.88 to $100 effective April, 1973 (see Table 3), 
covering only nine months in 1973, while it was 
effective for the full year in 1974. Since 1974, the OAS 
replacement rate has remained relatively constant 


since OAS has been fully indexed to reflect increases in 


the cost of living. 


For the 1976 cohort, OAS replaced 24 per cent of pre- 


retirement earnings of males (about the same as the 
1972 male cohort) and 37 per cent of the pre-retire- 


ment earnings of females (slightly higher than for the 


1972 female cohort). 


DAYUBRPnNCOMH 


FIGURE 1 


NUMBER OF 1972 RETIREES 
WITH VARIOUS SOURCES OF INCOME 


NO. OF RETIREES 
NO. IN RECEIPT OF OAS 
—-=—-—-— NO. IN RECEIPT OF CPP/QPP 
—-+:—-+-— NO. IN RECEIPT OF PRIVATE PENSIONS 


1972 1973 1974 1975 1976 1977 1978 1979 
YEARS 


TABLE 3 
OAS REPLACEMENT RATES 


Males Females 
Year of 1972 1976 1972 1976 
Retirement Retirees Retirees Retirees Retirees 
First’ 0.218 0.236 0.315 0.370 
Second 0.230 0.241 0.330 0.371 _ 
Third 0.2352 0.240 0.352 _—_ 0.369 
Fourth 0.239 — 0.340 _ Pe 
Fifth 0.236 — 0.337 22s 
Sixth 0.236 _— 0.339 — 
Seventh 0.235 — 0.337 — 


For 1972 retirees, the first full year of retirement is 1973 and for 1976 retirees, the 
first full year of retirement is 1977 


3. 


Canada Pension Plan/Quebec Pension Plan 
Replacement Rates 


The 1978 cohort did not fully benefit from the 
CPP/QPP program since full retirement benefits only 
became payable to those initially claiming benefits at 
the end of 1976. Thus the 19782 cohort had lower 
CPP/QPP replacement rates than did the 1976 cohort. 
For the 1972 cohort, the CPP/QPP replaced 9 per cent of 
the pre-retirement earnings of males and 12 per cent of 
the pre-retirement earnings of females in the first full 
year of retirement. The replacement rate for this 
cohort gradually increased so that by 1979 CPP/QPP 
benefits replaced 14 per cent of pre-retirement earn- 
ings for males and 16 per cent for females (see Table 4). 


The reason for this increase is, aS was indicated above, 
that a substantial number of this cohort delayed 
receipt of their CPP/QPP retirement pension with the 
result that they received a higher pension in later 
years. 

For the 1976 cohort, the CPP/QPP replaced 18 
per cent of pre-retirement earnings for males and 22 
per cent for females in the first full year of retirement 
increasing to 19 per cent for males and 236 per cent for 
females by 1979. 


TABLE 4 
CPP/QPP REPLACEMENT RATES 


Males Females 
Year of 1972 1976 1972 1976 
Retirement Retirees Retirees Retirees Retirees 

First’ 0.090 0.181 0.116 0.222 
Second 0.104 0.189 0.128 0.2289 
Third 0.113 0.186 0.137 0.288 
Fourth 0.189 _— 0.151 — 
Fifth 0.136 — 0.159 — 
Sixth 0.140 — 0.163 = 
Seventh 0.138 _ 0.163 — 


‘For 1972 retirees the first full year of retirement is 1973 and for 1976 retirees the 
first full year of retirement is 1977 


4. Private Pension Replacement Rates 


For those who received private pensions (slightly 
less than half of the 1978 cohort and slightly more 
than half the 1976 cohort), initial private pensions 
represented a significant source of retirement income. 
For those in the 1972 cohort, private pension income 
replaced 35 percent of the pre-retirement earnings of 
males and 41 percent of the pre-retirement earnings of 
females in the first full year of retirement. Among the 
1976 cohort, private pension income replaced 356 
per cent of the pre-retirement earnings of males and 38 
per cent of the pre-retirement earnings of females in 
the first full year of retirement (see Table 5). 

What is clearly evident from Table 5 is that inflation 
has significantly and steadily eroded the value of pri- 
vate pension income. For the 1978 cohort, the per- 
centage of pre-retirement earnings replaced by private 
pensions decreased from 35 per cent in 1973 to 27 
pen cent in 1979; for females, the percentage declined 
from 41 per cent in 1973 to 34 per cent in 1979. The 
effects of i 1flation are also noticeable on the private 
pension incomes of the 1976 cohort. For males in this 
cohort, the percentage of pre-retirement earnings 
replaced by private pension income decreased from 36 
per cent in 1977 to 35 per cent in 1979 and for females 
from 38 per cent in 1977 to 36 per cent in 1979. 


TABLE 8 
PRIVATE PENSION REPLACEMENT RATES 


Males Females 

Year of 1972 1976 1972 1976 
Retirement Retirees Retirees Retirees Retirees 
First’ 0.346 0.362 0.406 0.381 
Second 0.330 0.340 0.384 0.370 
Third 0.312 0.325 0.374 0.355 
Fourth 0.308 — 0.374 _ 
Fifth 0.290 — 0.360 _ 
Sixth 0.279 _— 0.347 _— 
Seventh 0.270 — 0.341 -- 


‘For 1978 retirees the first full year of retirement is 1973 and for 1976 retirees the 
first full year of retirement is 1977. 


5. Comparison of Total Net Income Pre- and Post- 
Retirement 


Given the current structure of our retirement income 
system, many Canadians suffer serious declines in their 
incomes when they retire. Table 6 indicates that 39.4 
per cent of males and 24.4 per cent of females in the 1976 
cohort had a retirement income of less than 75 per cent 
of what they had before they retired, while 10.5 per cent 
of males and 4.2 percent of females had a retirement 
income of less than half of what they had before retire- 
ment. What is also significant to note from Table 6 is 
that middle income males suffer and most significant 
decline in net income when they retire. Some 44 per cent 
of males with pre-retirement incomes in the $10 000 to 
$20 O00 range had a retirement income of less than 75 
per cent of their pre-retirement income. 


TABLE 6 


PERCENTAGE DISTRIBUTION OF 
NET INCOME REPLACEMENT RATES 
BY LEVEL OF PRE-RETIREMENT NET INCOME’ 


Replacement Rate 
Pre. Total (in percent) 
Retirement Numberof O- 50.0- 75.0- 100.0 - 
Net Income Persons 499 749 999 1249 1285.0: Total 
Males 
$ 


O— 4999 5 100 4,0) 14:9 193 17.1 442551000 


5000 — 9999 _194'70 13.3 avQ e225 141 222 1000 
10000 — 14999 14220 (oe colo eNom Koy Paolo) 


15 000 — 19999 4010 ON S4. Ono) 15 ee LO ELOOO 


20 000: 3 940 10.4, ,247 S08 21:8 1297 LOO 
TOTAL 46740 105 2889 254 154 198 100.0 
Females 
$ 


O— 4999 4 680 5.0! 128.0 209 16:07 4815 100.0 
5000— 9999 8 520 44 2843 2435 208 268 1000 


10 000 — 14999 2110 45 194 384 185 194 1000 


15 000+ 940 (Aa ee ON Si) CONST ST S000 


TOTAL 16 250 42 202 859 189 308 100.0 


‘For 1976 retirees showing retirement income in 1977. 


Future Directions 


While the latest information available on the 10 per cent 
tax file sample is for 1979, Statistics Canada now has 
available tapes covering the entire population for the 
1980, 1981 and 1988 taxation years. Work is now under- 
way to link this data base to the 10 per cent tax file 
sample, and define a new cohort of retirees for 1979. 
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RESEARCH NOTI 


¢« INCOME SECURITY PROGRAMS « POLICY, LIAISON AND DEVELOPMENT 


TAKE-UP RATES FOR INCOME SECURITY 
PROGRAMS 


Introduction 


The Income Security Programs Branch of Health and 
Welfare Canada administers three major Programs: 


1. The 01d Age Security (OAS) program, which 
includes: 


e the basic OAS pension payable to all Canadian resi- 
dents 65 years or over who meet the residence 
requirements; 


© the income-tested Guaranteed Income Supplement 
(GIS) benefit paid to OAS pensioners who have 
little or no other income. 


® the income-tested Spouse’s Allowance (SPA) paid 
to persons 60 to 64 years old whose spouse receives 
the basic OAS pension and has little or no other 
income. 


2. The Family Allowances (FA) program which pays 
benefits on behalf of children aged less than 18; and 


3. The Canada Pension Plan (CPP) which is an earn- 
ings related social insurance program providing in- 
come protection to contributors and their families in 
the event of the death, disability or retirement of the 
contributor. 


This note analyses the extent to which Canadians are 
taking advantage of these programs by determining what 
percentage of the population eligible for a particular 
benefit are, in fact, receiving it. 

Take-up, or coverage rates, were calculated for the three 
components of Old Age Security program, (the basic OAS 
pension, GIS and SPA), the Family Alowances program, 
and the CPP Death Benefit. “Take-up” rates were not 
estimated for CPP retirement, survivor and disability 
benefits because of the difficulty in determining the 
eligible population. 


Methodology 


The take-up rate is defined as the ratio of the actual 
number of beneficiaries to the size of the eligible popu- 
lation. 


Actual Beneficiaries 
Eligible Population 


Take-Up Rate 


If the number of beneficiaries were equal to the eligible 
population, then the value of the take-up rate would be 
exactly one. 

In most of the take-up rate calculations, the number of 
beneficiaries was obtained from program data for June 
1981. The following data sources were used to define the 
eligible population: 


Canada 


OAS: Census data, June 1981, Statistics Canada 


GIS: OAS Survey,June 1981, Health and Welfare 
Canada 


SPA: OAS Survey, June 1981, Health and Welfare 
Canada 


FA: Census data, June 1981, Statistics Canada 


CPP: Death registrations matched with the CPP record 
of earnings and the CPP benefit files. Death regis- 
trations for the years 1973 and 1976 were selected 
for the study.) 


Take-up rates for the disability, retirement and survi- 
vors components of the CPP program were not calculated 
because of the difficulty in determining the eligible popu- 
lation. AS an example, consider the case of CPP disability 
benefits. It is difficult to calculate a reliable estimate of 
the number of disabled persons in Canada who may meet 
all the eligibility criteria for CPP benefits, but who have 
never applied for a benefit. Similarly it is not possible to 
accurately measure the eligible population for CPP retire- 
ment benefits, since contributors have the option of delay- 
ing receipt of retirement benefits until age 70. Nor was it 
possible to measure the eligible population for CPP sur- 
vivor benefits when the examination of death registra- 
tions was done because there was insufficient informa- 
tion regarding the surviving spouse and any dependent 
children. Both the age of the surviving spouse and the age 
of any dependent children would be required in order to 
determine eligibility for a CPP survivor’s benefit. 


TAKE-UP RATE RESULTS 
The Old Age Security Pension (OAS) 


Practically all of the population aged 65 or over receive 
the basic OAS pension. The overall take-up rate is a 
minimum of 98.3 percent. This slightly underestimates 
the OAS take-up rate. An analysis of immigration statistics 
suggests that between one and two percent of the Canadian 
population over age 65 as reported on the 1981 census 
would have immigrated into Canada within the previous 
10 years and hence would have not been eligible for an 
OAS benefit. This factor would bring the true take-up rate 
to between 99 and 100 percent. 

The following table compares the number of OAS bene- 
ficiaries to the population aged 65 or over in each prov- 
ince. The take-up rate shown does not take into account 
the group of people who may not be eligible for a benefit 
due to insufficient number of years of residence. 


(1) A study of the Take-Up Rate of Canada Pension Plan Death Benefits, 1973 and 1976 
Evaluation Section, Planning Evaluation and Liaison, Income Security Programs, 
Health and Welfare Canada, June 1981 


TABLE 1 
OAS TAKE-UP RATES BY PROVINCE, JUNE 1981 


Population Estimated 

Actual Age 65 OAS 

Province Beneficiaries or Over Take-up Rate 
# # % 

Nfld. 45 699 43 780 99.8 
TEAL, 14754 14 890 99.1 
NS. 92 156 92 560 99.6 
N.B. 70 449 70 550 99.9 
Que. 564 956 569 370 99.2 
Ont. 849 523 868 195 97.8 
Man. WAN OVS I 121 830 99.3 
Sask. 115 330 116170 99.3 
Alta. 158 097 163 585 96.8 
B.C. 288 267 298 175 96.7 
Yukon 689 755 93.7 
N.W.T. 12350 1 330 92.5 
Canada 23520 177 2 360 970 98.3 


Source: Monthly Statistics, June 1981, Income Security 
Programs, Health and Welfare Canada; Census 
Population Estimates, June 1981, Statistics 
Canada. 


The Guaranteed Income Supplement (GIS) 


Using the OAS Survey conducted by Health and Welfare 
Canada, in June, 1981, the take-up rate for the GIS 
program was estimated to be close to 89.6 percent. 

GIS take-up rates demonstrated a degree of variability 
among marital status groups (see table 2). Take-up rate 
estimates ranged between 79.0 percent for GIS married 
couples where 1 spouse only was a pensioner and 98.4 
percent for GIS recipients married to a SPA recipient. 


TABLE 2 


GIS TAKE-UP RATE BY MARITAL STATUS 
(OAS SURVEY ESTIMATES), JUNE 1981 


Estimated 
GIS 
Actual Eligible Take-up 
Marital Status Beneficiaries Population Rate 
# 7 % 

Single 670 953 754 631 89.0 
Married 

® 2 pensioners 417327 459 832 91.0 

© 1] pensioner 54772 69 371 79.0 

e 1 SPA 77 547 78770 98.4 

TOTAL 1220599 1362604 89.6 


Source: OAS Program Statistics, June 1981, Income 
Security Programs, Health and Welfare 
Canada; OAS Survey Data, 4June 1981, 
Quantitative Analysis Section Planning, 
Evaluation and Liaison, Income Security 
Programs, Health and Welfare Canada. 


Table 3 presents the GIS take-up rate estimates by in- 
come level and marital status. The take-up rates by 
income level for GIS recipients married to a SPA recipient 
were statistically unreliable due to the paucity of the data 
sample. The overall take-up rate for this particular marital 
status category was estimated to be 98.4 percent (see 
table 2). While the overall GIS take-up rate was estimated 
to be 89.6 percent, virtually all those in the lowest income 
ranges were receiving GIS benefits. The GIS take-up rate 
estimates show a relatively consistent inverse relation- 
ship with level of income; the lower the income, the 
higher the take-up rate. 


TABLE 3 


GIS TAKE-UP RATE BY INCOME RANGE AND 
MARITAL STATUS (OAS SURVEY ESTIMATES) 


JUNE 1981 
Income for 
GIS purposes 
(i.e. excluding Married Married 
OAS benefits ) Single Pensioners 1 Pensioner 
($) (%) (%) (%) 
O— 3 000 96.8 98.8 100.0 
3 0Ol1— 4000 - 69.0 92.0 93.0 
4 001— 5 184 389.0 89.0 70.8 
5 185— 6 O00 — 100.0 79.6 
6 001— 7 O00 — 80.0 62.1 
7 O0Ol1— 8 016 _ 37.0 51.6 
8 017%7— 9 O00 _ — 68.6 
9 001 — 10 OOO — _— 86.0 
10 001—11 472 _ — 50.1 
11 473—18 946 — — 45.5 
TOTAL 89.0 91.0 79.0 


Source: OAS Program Statistics, June 1981, Income 
Security Programs, Health and Welfare 
Canada; OAS Survey, June 1981, Quantitative 
Analysis Section, Planning, Evaluation and 
Liaison, Income Security Programs, Health and 
Welfare, Canada. 


Spouse’s Allowance (SPA) 


The take-up rate for the Spouse’s Allowance program 
was estimated at 98.7 percent. The OAS survey was used 
to determine the number of people over 65 who were 
married to Someone in the 60-64 age category. The survey 
data also encompassed income information which 
allowed a determination of the number of couples whose 
income would fall into the Spouse’s Allowance range. That 
estimate of the number of eligible people very closely 
matched actual beneficiary date — 84,468 versus 84,589. 


Family Allowance (FA) 


The Family Allowance take-up rate was estimated at 
99.4 percent. This may be a very slight underestimate, 
since Family Alowances beneficiaries in June do not 
include any persons born in June while the Census popu- 
lation includes persons born June 1 to June 3. Table 4 
below presents the distribution of the eligible population 
and actual beneficiaries by province. 


TABLE 4 


FAMILY ALLOWANCE TAKE-UP RATES 
BY PROVINCE, JUNE 1981 


Estimated 
FA 
Actual Eligible Take-up 
Province Beneficaries Population Rate 
wh wt % 
Nfld. 207 116 207 265 99.9 
P.E.I. 38 119 38 875 99.6 
N.S. 248 893 249 495 99.8 
N.B. 217 342 217 200 100.1 
Que. bday alert 1 759 580 99.6 
Ont. 8347 B77 23565 615 99.2 
Man. 295 011 295 195 99.9 
Sask. 295 474 295 430 99.3 
Alta. 647 434 662 205 99.8 
B.C. 727 323 728 340 99.9 
Yukon 7 364 7430 99.1 
N.W.T. 19 380 19 085 101.5 
Canada 6 800 904 6 845 125 99.4 


Source: Monthly Statistics, June 1981, Income Security 
Programs, Health and Welfare Canada; Census 
Population under 18 years of age, June 1981, 
Statistics Canada. 


Canada Pension Plan Death Benefit 


In an effort to estimate the take-up rate for CPP death 
benefits, a series of computer matches was undertaken. 
Death registration certificates for two selected years were 
considered in the study — 1973 and 1976. Death certifi- 
cates for those years were edited to include in the sample 
those deaths registered in any Canadian province, except 
Quebec which has the Quebec Pension Plan, and those sur- 
vivors who could potentially be eligible for a Canada 
Pension Plan (CPP) death benefit. Therefore, the deceased 
person must have been in the age group 20 to 75 if death 
occurred in 1973 or in the age group 80 to 78 if death 
occurred in 1976. Only persons in those age groups would 
have been able to make contributions for the minimum 
qualifying period. With these specifications, a series of 
computer matchings was used to produce the final data. 

After editing for age, province and the presence of a 
Social Insurance Number, a total of 59 309 records in the 
years in question were matched with the CPP record of 
earnings. From this match, 38 718 persons were found to 
be potentially eligible for a benefit, for either of the years 
1973 or 1976. 

There was a Significant variation in take-up rates accor- 
ding to the sex of the deceased. In 1973, the take-up rate 
for the estates of deceased females was slightly more than 
79 percent while that for the estate of deceased males in 
1973 was close to 93 percent. The same discrepancy 
between male and female contributors existed in 1976 
(see Table 5). 


There was a distinct relationship between take-up rates 
and the age of the deceased person. There was a steady 
increase in the take-up rate as age increased — up toa 
peak in the 65 to 69 age group and falling off thereafter. 
Benefits paid on behalf of deceased contributors in the 65 
to 69 age group consistently had the highest take-up rate, 
averaging 94.1 percent for both years and both sexes. 
This trend would suggest that as people get older their 
spouses or estates were more aware of the benefits avail- 
able to them (see Table 5). 


TABLE 5 


DISTRIBUTION OF TAKE-UP RATES, 
BY AGE AND BY SEX OF CONTRIBUTOR 


1973, 1976 
Contributor 
Age of Total 
Contributor Female Male 
at time of 
death 1973 1976 1973 1976 1973 1976 


LessthandS5 764 704 854 840 823 81.7 
35—44 77.1 7828 92.5 906 894 879 


45—54 74.1 756 9354 924 89.9 89.2 


55—64 784 775 944 9353 919 905 


65—69 89.1 844 958 946 95.0 932 
7O0—74 85.6... 85:5 , 95.1. 958 923 926 


75+ N/A’ 86.0 100.0 91.1 100.0 906 
TOTAL 79.2 784 928 923 908 90.1 
“= Not available 
Summary 


The following graph illustrates the take-up rates for the 
various programs administered by the Income Security 
Programs Branch that have been examined in this note. 


GRAPH 1 


INCOME SECURITY PROGRAMS 
TAKE-UP RATES 


OAS GIS 


BENEFIT 


® Practically all of the population aged 65 or over 
receive the basic OAS pension. The overall take-up 
rate is at least 98.3 percent. This slightly under- 
estimates the OAS take-up rate, since approximately 
1 to 2 percent of those aged 65 or over do not meet the 
residence requirements; correcting for this gives an 
estimated OAS take-up rate of between 99 and 100 
percent. 


The overall estimated GIS take-up rate is 89.6 per- 
cent. Virtually all those in the lowest income cate- 
gories who were eligible for GIS benefits were 
receiving them. The lower GIS take-up rates in the 
higher income categories had the effect of lowering 
the overall GIS take-up rate. 


The estimated SPA take-up rate was 98.7 percent indi- 
cating that nearly the entire eligible population was 
receiving SPA benefits. 


© The FA take-up rate was estimated to be 99.4 percent. 
In other words, practically all the eligible population 
receive the FA benefit. 


© The CPP death benefit take-up rate was 90.1 percent 
in 1976 and 90.8 percent in 1973. Take-up rates for 
the disability, retirement and survivors components 
of the CPP were not calculated because of the difficulty 
in producing reliable estimates of the eligible 
population. 


Further information on this research note can be 
obtained from Data Development and Analysis 
Division, Income Security Programs, Health and Wel- 
fare Canada, Room 1304, Brooke Claxton Building, 
Tunney’s Pasture, Ottawa, Ontario, Canada, K1A 0L4. 
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RESEARCH NOTE ... 0 


INTRODUCTION 


IME SECURITY PROGRAMS e POLICY, LIAISON AND DEVELOPMENT e DATA DEVELOPMENT AND ANALYSIS 


CANADA PENSION PLAN DISABILITY APPLICANTS sper 
DForary 


designed to provide a measure of earnings protection 
against the loss of earnings power in the event of a 
disabling ailment. To be eligible for a disability bene- 
fit, a contributor must be less than 65 years of age and be 
suffering from a severe and prolonged disability. In 
addition, an applicant for a CPP disability benefit must 
meet all three of the following contributory eligibility 


requirements: 
Contributions must be made: 


(a) for at least one third of the person's 
contributory period; and 
(b) ain at least five out of the last ten years; and 


(c) for a minimum of five years. 


In 1981, Health and Welfare Canada conducted a study 
to determine the main socio-economic and medical 
eharacteristics of CPPedisabristy applicants.” The study 
revealed a number of interesting facts but because the data 
base encompassed a relatively small group of applicants 
during the year 1979, the study results cannot be 
generalized or extrapolated to represent the entire CPP 
disability applicant population. This research note 
provides a brief description and analysis of the 
characteristics of the CPP disability applicants determined 


in the study. 


Canada 


There are at present approximately 110,000 CPP 
disability benefit recipients and close to 43,000 children 
of disabled contributors also receiving benefits. When the 
study being reported on in this research note was being 
conducted, there were roughly 102,000 recipients ‘of CPP 
disability benefits, with an additional caseload of over 
35,000 children of disabled contributors also receiving 
benefits on their behalf. 


METHODOLOGY 


The data sample was based on the group of CPP 
disability applicants for thesemonth of Aseptembermn L370 tn abt 
would require the use of stratified random sampling tech- 
niques on annual data to ensure that all values of the 
variables which were examined were adequately represented. 
As a result, the data sample may not be representative of 


the entire CPP disability recipients population. 


The data sample was limited to September 1979 to 
ensure that data collection and analysis could be done in a 
short period of time and the results of any subsequent 
appeals on the decision would be known. In total 2,278 


files were included for analysis purposes. 


Pete) 


THIRTY PERCENT WERE DENIED BENEFITS 


From the 2,278 applicants who had a decision 
rendered on their application for benefits in September 
1979, 62 percent (1,400) were granted CPP disability 
benefits, 30 percent (689) were denied benefits and 
8 percent (189) had their application considered as 
discontinued. The latter applied to cases where the action 
was discontinued due to insufficient years of 
contributions, insufficient documentation, withdrawal or 


where applicants were already in pay. 


In a case where a decision was appealed, benefits 
were granted in 75.8 percent of the cases. The high 
percentage of benefit awards on appeal is considered to be 
generally the result of new medical evidence becoming 
available, and to the worsening of the medical condition of 
many of the applicants over time. For those applicants who 


reapplied, 52.4 percent were granted benefits. 
TABLE 1 


NUMBER OF DENIAL CASES 


Number of 


Reasons for Denials Persons Percentages 
( #) (3) 

Capable of Work a ha peor 
Disability not Prolonged LS jae pee 
In Receipt of Unemployment 

Insurance 40 Deo 
Working 10 beats 
Insufficient Evidence ~ Os 
TOTAL 689 100.0 


SOCIO-ECONOMIC CHARACTERISTICS 


Few variables revealed any significant differences 
about the socio-economic characteristics of those who were 
granted CPP disability benefits and those who were denied. 
The following variables were analyzed: income, employment, 
sex, age, occupation and regional areas. Age appeared to be 
the only significant variable. The percentage of denial 
cases decreased quite considerably as the age of the 


applicant increased. 


TABLE 2 


CPP DISABILITY APPLICANTS BY AGE 


sNohorcwe 


Age Granted Denied Granted and Denied 


Number Percentage» umber shencentage Number Percentage 


(#) (3) ( #) (3) (#) (3) 
18-24 4 40.0 6 60.0 10 100.0 
229 18 47.4 20 52.6 38 100.0 
30-34 Sell 50.0 ou 50.0 62 100.0 
5-30. oe) 48.6 37 51.4 72 NOOO 
40-44 Bil 48.1 aps 5a. 9 106 TOOrR0 
45-49 Om SP tent 74 42.3 ah 7S) 100.0 
50-54 183 29 0 Le. 41.0 310 100.0 
Doi Se) 328 Gb .0) LTT 3580 505 100.0 
60-64 649 80.0 162 2050 coil | 100.0 
TOTAL 1400 67.0 689 fej) 2089 100.0 


coe eD 


Not surprisingly, the study indicated that nearly 
all applicants did not have any earnings in 1980. Of 
those who were granted benefits in September 1979, 

58 percent were still in receipt of CPP disability benefits 
in 1981, 17 percent were in receipt of a CPP retirement 
pension, 21 percent had died, and 4 percent had recovered. 
Of those who were denied benefits in September 1979, 

29 percent were in receipt of CPP disability benefits in 
1981 as a result of an appeal or a reapplication, 6 percent 
were in receipt of a CPP retirement pension, 4 percent had 
died and 61 percent were alive but not in receipt of any 


CPP benefits. 


MEDICAL CHARACTERISTICS 


Certain differences were noted with respect to the 


types of ailments disability applicants experienced. 


Neoplasms (tumors), circulatory diseases and 
musculoskeletal diseases constituted the majority of the 
disabling conditions of eligible applicants. Nearly 
75 percent of the eligible applicants were from these three 
types of diseases. Differences were also observed with 
respect to the acceptance/denial rates according to the 
type of ailment. On average 67 percent of the applicants 
were granted CPP disability benefits whereas 79 percent of 
those suffering from circulatory diseases were granted 
benefits. Only 53 percent of those suffering from 


musculoskeletal diseases were granted benefits. 


sreueD 


SUMMARY 


It would require the use of stratified random 
sampling techniques on annual data to ensure that all 
values of the variables which have been examined were 
adequately represented. Consequently, no generalized 
conclusions can be drawn from the data sample. The study 
did reveal some interesting observations. For the group of 
people who applied for CPP disability benefits in September 
1979, 


- Over 60 percent of the initial applications were granted 
CPP disability benefits. After appeals and 
reapplications, this percentage increased to over 


70 percent. 


- Thirty percent of the initial applicants were denied 
benefits. However, over 330 denials (50 percent of the 
total number of denials) were either appealed or 
reapplied. In the case of an appeal, benefits were 
granted in 75 percent of the cases; in reapplications 


over 50 percent were granted benefits. 


- The proportion of granted benefits increased with age. 


- Neoplasms (tumors), circulatory and musculo-skeletal 
diseases constituted the majority of the disabling 
conditions of eligible applicants. Nearly 75 percent of 


the eligible applicants suffered from these diseases. 
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RESEARCH NOTE «..: seme: we: 


‘INCOME SECURITY PROGRAMS:PLANNING, EVALUATION AND LIAISON-PROGRAMS EVALUATION: 


CA\ 


hw SURVEY OF pa 
‘ R ete OLD AGE SECURITY AND CANADA PENSION PLAN Des 
SEE RETIREMENT BENEFIT RECIPIENTS LIBRARY 
AR 3 - 1993 * 
INTRODUCTION 


THE OLD AGE SECURITY IS A MAJOR INCOME SECURITY PROGRAM 
OF THE GOVERNMENT OF CANADA- IT PROVIDES BENEFITS TO 2-4 
MILLION PEOPLE- IHESE BENEFITS INCLUDE THE OLD AGE SECURITY 
(OAS) PENSION PAID TO ALMOST ALL CANADIANS WHEN THEY REACH AGE 
65 AND THE GUARANTEED INCOME SuPPLEMENT (GIS) WHICH IS PAID TO 
PENSIONERS IN RECEIPT OF THE OAS PENSION WHO HAVE LITTLE OR NO 
INCOME- AS WELL, PERSONS AGED FROM 60 To 64 WHOSE SPOUSE 
RECEIVES THE OAS PENSION AND WHO HAVE LITTLE OR NO INCOME MAY 
BE ELIGIBLE FOR THE SPouseE’s ALLowaNce (SPA). THE RECIPIENTS 
MUST RE-APPLY EVERY YEAR TO GET GIS or SPA. 


THE CANADA PENSION PLAN (CPP) PAYS A RETIREMENT BENEFIT 
STARTING AT AGE 65 TO PERSONS WHO HAVE MADE THE REQUIRED 
CONTRIBUTIONS TO THE PLAN- THE CPP sTaARTED IN 1966- 


In Jucy 1981, HEALTH AND WELFARE CANADA CONDUCTED A 
STUDY TO ASSESS THE FINANCIAL RESOURCES OF THE OAS PENSIONERS 
AND THEIR OPINIONS ABOUT THE PROGRAM+ TITHE STUDY ALSO ADDRESSED 
THE CHARACTERISTICS OF THE OAS/SPA BENEFICIARIES IN TERMS OF 
HOUSING, WORK, NUMBER OF DEPENDENTS, SUPPORT SERVICES, AND 
FINALLY WHETHER THE BENEFITS WERE MEETING THEIR INTENDED 
GOALS- 


A sAMPLE OF 16 950 OAS PENSIONERS RECEIVING AN UAS oR A 
SPA BENEFIT WERE SELECTED AND INVITED TO PARTICIPATE IN THE 
STUDY- BECAUSE CLOSE TO 40 PERCENT OF THE PEOPLE RECEIVING VAS 
BENEFITS ALSO RECEIVE A CPP RETIREMENT BENEFIT, A SUFFICIENTLY 
LARGE OAS SAMPLE WAS ALSO REPRESENTATIVE OF THE CPP BENEFICIARY 


Canada 


at). = 


Out oF THE 16 950 QUESTIONNAIRES MAILED OuT, 12 295 
WERE RETURNED, GIVING A RATE OF RESPONSE OF 72-5 PERCENT: THE 
RESPONDENTS WHO WANTED A COPY OF THE RESULTS OF THE STUDY COULD 
SO INDICATE ON A POSTCARD WHICH WAS TO BE RETURNED SEPARATELY 
FROM THE QUESTIONNAIRE- THE SEPARATE MAILING OF THE QUESTION™ 
NAIRE AND THE POSTCARD WAS DESIGNED TO ENSURE ANONYMITY- 
ALMosT 69 PERCENT OF THESE POSTCARDS WERE RETURNED> 


AFTER COMPILATION, 12 003 QUESTIONNAIRES WERE USED FOR 
ANALYSIS, WHICH GAVE AN ADJUSTED RATE OF RESPONSE OF /1] PERCENT- 
FINALLY THE 12 003 QUESTIONNAIRES WERE ASSIGNED A WEIGHT SO AS TO 
REPRESENT THE TOTAL POPULATION FROM WHICH THE SAMPLE WAS SELECTED> 
THE WEIGHTS WERE CALCULATED ACCORDING TO THE SEX, THE AGE GROUP, 
THE PROVINCE AND THE TYPE OF BENEFIT RECEIVED BY THE RESPONDENTS: 


ADDITIONAL INFORMATION ON THE STUDY CAN BE OBTAINED 
FROM QUANTITATIVE ANALYSIS, PLANNING, EVALUATION AND LIAISON, 
INCOME SECURITY PROGRAMS BRANCH, HEALTH AND WELFARE CANADA, 
Room 1304, Brooke CLAXTON BUILDING, TUNNEY’S PasTURE, OTTAWA, 
ONTARIO, CANADA- KIA OL4. 


INTRODUCTION 


THE OLD AGE SECURITY IS A MAJOR INCOME SECURITY PROGRAM OF THE 
GOVERNMENT OF CANADA- IT PROVIDES BENEFITS TO 2-4 MILLION PEOPLE: 
THESE BENEFITS INCLUDE THE OLD Ace Security (UAS) PENSION PAID TO 
ALMOST ALL CANADIANS WHEN THEY REACH AGE 65 AND THE GUARANTEED INCOME 
SUPPLEMENT (GIS) WHICH IS PAID TO PENSIONERS IN RECEIPT OF THE UAS 
PENSION WHO HAVE LITTLE OR NO INCOME. AS WELL, PERSONS AGED FROM 6U To 
64 WHOSE SPOUSE RECEIVES THE OAS PENSION AND WHO HAVE LITTLE OR NO 
INCOME MAY BE ELIGIBLE FOR THE SPoUSE’S ALLOWANCE (SPA)- THE 
RECIPIENTS MUST RE-~APPLY EVERY YEAR TO GET GIS or SPA. 


THE CANADA PENSION PLAN (CPP) PAYS A RETIREMENT BENEFIT 
STARTING AT AGE 65 TO PERSONS WHO HAVE MADE THE REQUIRED CONTRIBUTIONS 
TO THE PLAN- THE CPP sTartTepD IN 1966. 


In Jury 1981, HEALTH AND WELFARE CANADA CONDUCTED A STUDY TO 
ASSESS THE FINANCIAL RESOURCES OF THE UAS PENSIONERS AND THEIR OPINIONS 
ABOUT THE PROGRAM. THE STUDY ALSO ADDRESSED THE CHARACTERISTICS OF THE 
OAS/SPA BENEFICIARIES IN TERMS OF HOUSING, WORK, NUMBER OF DEPENDENTS, 
SUPPORT SERVICES, AND FINALLY WHETHER THE BENEFITS WERE MEETING THEIR 
INTENDED GOALS- 


A samMpLeE oF 1b 950 OAS PENSIONERS RECEIVING AN UAS oR A SPA 
BENEFIT WERE SELECTED AND INVITED TO PARTICIPATE IN THE STUDY+ BECAUSE 
CLOSE TO 40 PERCENT OF THE PEOPLE RECEIVING UAS BENEFITS ALSO RECEIVE A 
CPP RETIREMENT BENEFIT, A SUFFICIENTLY LARGE UAS SAMPLE WAS ALSO 
REPRESENTATIVE OF THE CPP BENEFICIARY POPULATION: 


Out of THE 16 950 QUESTIONNAIRES MAILED ouT, 12 295 WERE 
RETURNED, GIVING A RATE OF RESPONSE OF /2-5 PERCENT JHE RESPONDENTS 
WHO WANTED A COPY OF THE RESULTS OF THE STUDY COULD SO INDICATE ON A 
POSTCARD WHICH WAS TO BE RETURNED SEPARATELY FROM THE QUESTIONNAIRE> 
THE SEPARATE MAILING OF THE QUESTIONNAIRE AND THE POSTCARD WAS DESIGNED 
TO ENSURE ANONYMITY+- ALMOST 69 PERCENT OF THESE POSTCARDS WERE 
RETURNED- 


AFTER COMPILATION, 12 005 QUESTIONNAIRES WERE USED FOR 
ANALYSIS, WHICH GAVE AN ADJUSTED RATE OF RESPONSE OF /1 PERCENT- 
FINALLY THE 12 003 QUESTIONNAIRES WERE ASSIGNED A WEIGHT SO AS TO 
REPRESENT THE TOTAL POPULATION FROM WHICH THE SAMPLE WAS SELECTED: JHE 
WEIGHTS WERE CALCULATED ACCORDING TO THE SEX, THE AGE GROUP, THE 
PROVINCE AND THE TYPE OF BENEFIT RECEIVED BY THE RESPONDENTS-~ 


ADDITIONAL INFORMATION ON THE STUDY CAN BE OBTAINED FROM 
QUANTITATIVE ANALYSIS, PLANNING, EVALUATION AND LIAISON, INCOME 
SECURITY PROGRAMS BRANCH, HEALTH AND WELFARE CANADA, Room 1504, BROOKE 
CLAXTON BUILDING, TUNNEY’S PASTURE, OTTAWA, ONTARIO, CANADA- KIA OL4- 


MARITAL STATUS AND SEX 


THE MAJOR DIFFERENCES IN THE MALE AND FEMALE POPULATION IN 
TERMS OF MARITAL STATUS CENTRED ON THE MARRIED AND WIDOWED GROUP- 
ABout 7/1 PERCENT OF THE MALE OAS/SPA BENEFICIAIRES WERE MARRIED WHILE 
42 PERCENT OF THE FEMALES WERE MARRIED- ON THE OTHER HAND, 44 PERCENT 
OF THE FEMALE OAS/SPA BENEFICIARIES WERE WIDOWS WHILE ONLY 13 PERCENT 
OF THE MALES WERE WIDOWERS- THESE DIFFERENCES IN THE MALE/FEMALE 
POPULATION CAN BE EXPLAINED BY THE LOWER LIFE EXPECTANCY OF MALES 
RELATIVE TO FEMALES-+ 


FIGURE 1 


DISTRIBUTION OF OAS/SPA BENEFICIARIES 
BY MARITAL STATUS AND SEX 
JULY 1981 
(AS A % OF MALE OR FEMALE POPULATION) 


75.00 
71% 


= 2M Co 0 0 


NEVER MARRIED MAARIED WIDOWED OTHER 
MARITAL STATUS 


Source: Otp Ace Security SurRveEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


MARITAL STATUS AND AGE 


THERE WAS A DIRECT RELATIONSHIP BETWEEN AGE AND THE PERCENTAGE 
OF WIDOWS+ THE OLDEST AGE GROUP (/5 YEARS AND OVER) HAD THE HIGHEST 
PERCENTAGE OF WIDOWED PERSONS- THIS IS NOT SURPRISING SINCE THE 
SURVIVAL RATE DECREASES WITH AGE THUS LEAVING MORE WIDOWS AND WIDOWERS 
IN THE HIGHER AGE GROUPS- JABLE 1 GIVES THE DISTRIBUTION OF UAS/SPA 
BENEFICIARIES BY AGE GROUP AND MARITAL STATUS 
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DISTRIBUTION OF OAS/SPA BENEFICIARIES BY 
MARITAL STATUS AND AGE 


JULY 1931 
Ace GRouP NEVER MARRIED MARRIED WIDOWED OTHER 
fh h h h 
(oes oe) 10-2 56-9 INES 5 +b 
70-74 9.4 5/7 +8 28-2 4.6 
/5 AND OVER Sle) 597. 1 46.9 4.1] 


Source: Otp AGE Security SuRVEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


AGE AND SEX 


FEMALES REPRESENTED, AT THE TIME OF STUDY, THE GREATER 
PROPORTION OF OAS/SPA BENEFICIARIES -- 59 PERCENT- THIS CAN BE 
EXPLAINED BY THE GREATER LIFE EXPECTANCY OF WOMEN COMPARED TO MEN- 


THE AGE GROUP 65-69 HAD THE HIGHEST PERCENTAGE OF RESPONDENTS: 
THE GRouP AGED 60-64 (SPA RECIPIENTS) REPRESENTED ONLY 2 PERCENT OF 
OAS/SPA BENEFICIARIES: JHE FACT THAT THE HIGHEST PROPORTION OF OAS 
RECIPIENTS CAN BE FOUND IN THE AGE GROUP 65 To 69 CAN ALSO BE EXPLAINED 
BY THE FACT THAT SURVIVAL RATES WHICH DECREASED WITH AGE- 


FIGURE 2 
DISTRIBUTION OF OAS/SPA BENEFICIARIES 


BY AGE AND SEX - JULY 1981 
(AS A % OF TOTAL OAS/SPA POPULATION) 
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AGE GROUP 


Source: Otp Ace Security Survey, INCoME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JuLy 1981. 


DISTRIBUTION BY PROVINCE 


THERE WERE SOME DIFFERENCES IN THE DISTRIBUTION OF THE 
MALE/FEMALE OAS/SPA POPULATION IN EACH OF THE PROVINCES OR TERRITORIES 
(seE TABLE 2), WHICH CAN BE PARTIALLY EXPLAINED BY THE DIFFERENT CON7- 
FIGURATION OF SEX IN EACH PROVINCE- 


THE FACT THAT THE PERCENTAGE OF FEMALES WAS SLIGHTLY HIGHER IS 
DUE. MAINLY T0 THE HIGHER LIFE EXPECTANCY (OF CPEMALES (1 RANS MAGES. 


TABLE 2 


DISTRIBUTION OF OAS/SPA BENEFICIARIES 
BY SEX AND PROVINCE 


JULY SSa 
PROVINCE MALE FEMALE 
ZL h 
NEWFOUNDLAND 43.9 oat 
PRINCE EDWARD ISLAND 42.6 py ert 
Nova SCOTIA 40.0 60-0 
New BRUNSWICK tral Dy Pm, 
QUEBEC 48.9 Bilt 
ONTARIO 40.0 60-0 
MANITOBA Ty 58-5 
SASKATCHEWAN Ho. 5 DOD 
ALBERTA 44. ] Died 
BRITISH COLUMBIA 42.6 py all 
NORTHWEST TERRITORIES Sez oes: 
YUKON paw 47.8 
FOREIGN COUNTRY PAs: By an 5) 
TOTAL 40.6 59.4 


Source: Otp Ace Security Survey, INcomE SECURITY PROGRAMS 
BRANCH, HEALTH AND WELFARE CANADA, JULY 1981. 
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THERE WERE ALSO SOME DIFFERENCES IN THE MARITAL STATUS oF UAS/SPA 
RECIPIENTS IN EACH OF THE PROVINCES OR TERRITORIES (SEE [ABLE 3)- AS A 
WHOLE, 10 PERCENT OF THE RESPONDENTS HAD NEVER MARRIED, 54 PERCENT WERE 
MARRIED AND 51 PERCENT WERE IN OTHER MARITAL GROUPINGS. OAS/SPA 
BENEFICIARIES LIVING IN PRINCE EDWARD ISLAND AND QUEBEC HAD THE HIGHEST 
PERCENTAGE (154%) oF THOSE OAS/SPA BENEFICIARIES THAT HAD NEVER MARRIED 
AND BENEFICIARIES IN ALBERTA HAD THE LOWEST PERCENTAGE (/4)- 
BENEFICIARIES IN NEWFOUNDLAND HAD THE HIGHEST PERCENTAGE (55%) oF 
WIDOWED WHILE THOSE RESIDING IN NEW BRUNSWICK HAD 264 OF THEM: 


TABLE 3 


DISTRIBUTION OF OAS/SPA BENEFICIARIES 
BY MARITAL STATUS AND PROVINCE 


JULY 1981 

PROVINCE NEVER MARRIED MARRIED WIDOWED UTHER 

yA Vs i i 
NEWFOUNDLAND oer Bae | 44.9 CaES 
PRINCE EDWARD ISLAND ere Ser, 2955 Z«3 
Nova SCOTIA 10.6 S125 bales 54 
New BRUNSWICK 17-0 59.4 25-6 2-4 
QUEBEC les] 49.2 SL 5a 2 
ONTARIO 8-0 54.6 55-0 4.4 
MANITOBA 10.2 53.4 32-9 5 
SASKATCHEWAN 9.6 be] 41.4 Sires. 
ALBERTA J <0 ae Gare or 
BRITISH COLUMBIA Bod 56.</ ay ee Joe 
NORTHWEST TERRITORIES Lied: 50-9 51.6 b.4 
YUKON 10-8 43.5 35-6 ary 
FOREIGN 10.9 59.9 25-0 ew 
TOTAL 9.7 Be S156 beQ 


Source: Otp Ace Security SurRvEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


WORK STATUS AND AGE i a 


Most oF THE OAS/SPA POPULATION DID NOT woRK IN 1980. A 
COMPARISON OF THE FOUR AGE GROUPS SHOWS THAT THOSE AGED 75 AND OVER HAD 
THE HIGHEST PERCENTAGE OF NON-WORKERS; THOSE 60-64 HAD THE SECOND 
HIGHEST+ THE GROUP WHICH TENDED TO WORK THE MOST IN 1980 COULD BE 
FOUND IN THE 65-69 AGE CATEGORY- 


THIS DISTRIBUTION CAN BE EXPLAINED BY THE FACT THAT THE LABOUR 
FORCE PARTICIPATION RATES TEND TO DECREASE WITH AGE+ HOWEVER, THOSE 
FALLING IN THE AGE GROUP 60-64 weRE SPA RECIPIENTS WHO RECEIVED THE 
BENEFIT BECAUSE THEY HAD LITTLE OR NO INCOME- SPA BENEFICIARIES ARE 
WOMEN IN A PROPORTION OF J0%- THEREFORE, THE MAJORITY OF THESE PEOPLE 
WOULD HAVE HAD LITTLE OR NO INCOME FROM EMPLOYMENT- 


ABLE 4 


DISTRIBUTION OF OAS/SPA BENEFICIARIES 
BY WORK STATUS AND AGE, JULY 1981 


AGE WORKED WORKED 5/ 
GROUP Dip Not Work 1 to 36 WEEKS WEEKS OR MORE 
h ib h 
60-64 94.9 5] 2-0 
65-69 85-6 IEA | 8/ 
PO=78 92.5 Saye 5-6 
75 AND OVER 96.1 iDay, Zee 


Source: Otp AGE SECURITY SURVEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 
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TOTAL INCOME FROM ALL SOURCES AND SEX 


THERE WAS A HIGHER PERCENTAGE OF FEMALE UAS/SPA BENEFICIARIES 
WITH TOTAL INCOMES UNDER $6 QOO THAN MALE UAS/SPA BENEFICIARIES: JTHERE 
WERE 58 PERCENT OF THE MALES WITH TOTAL INCOMES UNDER $6 UUU veRSuS bd 
PERCENT OF THE FEMALES WITH TOTAL INCOMES IN THIS RANGE- THE FACT THAT 
WOMEN HAVE LOWER INCOMES THAN MALES CAN BE EXPLAINED BY THEIR PAST WORK 
HISTORY, GENERALLY SHORTER THAN THE WORK HISTORY OF MEN: 


FIGURE 3 


DISTRIBUTION OF OAS/SPA BENEFICIARIES BY 
TOTAL INCOME AND SEX, 1980 
(AS A % OF MALE OR FEMALE POPULATION) 


FR Sb MAGE 
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ic $2000- $4000- $6000- $8000- $10000-$15000-$20000- $25U00- 
$1999 $3999 $5999 $7999 $9999 $14999 $19999 $24999 oR MORE 
TOTAL INCOME 
Source: OLtp AGE SECURITY SURVEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 
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TOTAL INCOME FROM ALL SOURCES AND MARITAL STATUS 


THERE WERE NO SIGNIFICANT DIFFERENCES IN THE DISTRIBUTION OF 
TOTAL INCOMES FOR THOSE OAS/SPA BENEFICIARIES WHO HAD NEVER MARRIED AND 
THOSE WIDOWED- ABouT 40 PERCENT OF THOSE WHO HAD NEVER MARRIED AND 42 
PERCENT OF THOSE WIDOWED HAD BETWEEN $4 OOO and $5 999 OF TOTAL INCOME 
IN 1980. A SIMILIAR SITUATION ALSO HOLDS FOR THOSE IN THE MARITAL 
STATUS “OTHER” WHICH INCLUDED PERSONS SEPARATED, DIVORCED OR MARRIED 
WITH THE SPOUSE NOT PRESENT- IHERE WERE 25 PERCENT OF THOSE OAS/SPA 
BENEFICIARIES THAT WERE MARRIED IN THE RANGE $4 QUO To $b 999. 


TABLE 5 


DISTRIBUTION OF CAS/SPA BENEFICIARIES BY 
TOTAL INCOME AND MARITAL STATUS IN 1980 


Total INCOME NEVER 
FROM ALL SOURCES MARRIED MARRIED WIDOWED OTHER 
h hs is Z 
$1- $1 999 bey 5.9 1.4 1.8 
$2 O00- $3 999 12-7 WSS) 14.4 15-4 
$4 Q000- $5 999 39./ VANEW 42.5 46.9 
$6 OO0- $7 999 Sey, Ie.) 14.7 heycils 
$8 000- $9 999 Tics 10 /.8 bes) 
$10 000-$14 999 V1 <4 V2). 10.9 B./ 
$15 000-$19 999 6-0 Bicid 4.2 eal 
$20 000-$24 999 220) DES 1-6 0-8 
$25 O00 oR MORE 5 <4 Died 2e/ 53-4 
ALL RANGES 100 100 100 100 


Source: Otp AGE SECURITY SURVEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


AVERAGE TOTAL INCOME 


THE AVERAGE TOTAL INCOME FROM ALL SoURCES FoR THOSE OAS/SPA 
BENEFICIARIES RESPONDING TO THE QUESTIONNAIRE WAS $8 308 1nN 1980- THE 
AMOUNT RANGED FROM $6 384 FOR BENEFICIARIES LEGALLY SEPARATED To $8 424 
FOR BENEFICIARIES WHO HAD NEVER MARRIED- 


ON AVERAGE, FEMALES RECEIVED $6 784 compaARED To $10 535 FoR 
MALES IN 1980- FoR EVERY MARITAL STATUS EXCEPT “NEVER MARRIED’, THE 
AVERAGE INCOME OF FEMALES WAS LOWER THAN THE AVERAGE INCOME OF MALES. 
MARRIED PEOPLE WHOSE SPOUSE WAS LIVING ELSEWHERE HAD THE LARGEST 
DIFFERENCE IN AVERAGE INCOME BETWEEN MALES AND FEMALES IN 1980, NAMELY 
$2 450. DivorcepD PEOPLE HAD THE SMALLEST DIFFERENCE BETWEEN MALES AND 
FEMALES -- $/30. 


THE AVERAGE INCOME FOR THOSE OAS BENEFICIARIES RECEIVING THE 
GIS was $6 700 AND FOR THOSE NOT IN RECEIPT oF GIS*¥.-17 was $10 262. 
THE AVERAGE INCOME FROM ALL souRcES Was $11 223 tn 1980 FoR COUPLES- 


TOTAL INCOME AND ADEQUATE INCOME 


WHEN RESPONDENTS WERE ASKED TO ESTIMATE WHAT THEY WOULD 
CONSIDER TO BE AN ADEQUATE INCOME FOR 1981, THEY SUGGESTED AN AVERAGE 
oF $10 622 aS ADEQUATE- WHEN ASKED WHAT THEY WOULD CONSIDER AS AN 
IDEAL 1981 INCOME, THE SUGGESTED AMOUNT WAS $12 687. THE AVERAGE TOTAL 
INCOME IN 1980 was $8 308 FOR ALL RESPONDENTS WHO RECEIVED OAS or SPA 
IN 1980. 


IF AN INFLATION RATE OF LOZ IS APPLIED TO THE AVERAGE AMOUNT OF 
$8 308 1n 1980 To Get A 1981 FIGURE, THERE IS A DIFFERENCE OF $1 500 
WHEN COMPARED TO THE ADEQUATE AMOUNT OF $10 622 AND A DIFFERENCE OF 
$3 500 WHEN COMPARED TO THE IDEAL AMOUNT oF $12 68/7. 


THE DEFINITION USED ON THE QUESTIONNAIRE FOR ADEQUATE INCOME 
WAS INCOME (AFTER TAXES) NECESSARY TO COVER ESSENTIAL NEEDS AND IDEAL 
INCOME WAS DEFINED AS INCOME (AFTER TAXES) ALLOWING SOMEONE TO LIVE 
COMFORTABLY WITHOUT HAVING TO WORRY ABOUT MONEY- 


TABLE 6 SHOWS THAT IN MOST OF THE CASES, THE SUGGESTED ADEQUATE 
INCOME IN 1981 WAS HIGHER THAN DECLARED INCOME IN 1980. 
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TABLE 6 


AVERAGE TOTAL INCOME OF OAS/SPA BENEFICIARIES IN 1980 AND 
SUGGESTED INCOME LEVELS IN 1981 
BY SEX AND MARITAL STATUS 
SUGGESTED INCOME 
LEVELS IN 198] 


AVERAGE TOTAL INCOME 
MARITAL STATUS In 1980 ADEQUATE IDEAL 


NEVER MARRIED 


~ TOTAL 8 424 8 9/74. ll 260 
- MALE POTS 8. 615 10 794 
- FEMALE Shuai aaa il) 1 bs 


MARRIED-SPOUSE PRESENT 


= Om Al 8 768 iy O76 fae 

- MALE 11 446 air lelo JUS crsis) 

- FEMALE 5650 L0S513 7 5u5 
MARRIED-SPOUSE LIVING 

ELSEWHERE 

Kone / 978 9 863 tt Oty 

- MALE Dalal 10 104 I2EOSZ 

- FEMALE 6 658 9 564 11 692 
DIVORCED 

= Oma 8 170 ep alee 9 924 

- MALE 8 629 OS / Les 55 

- FEMALE 7 901 7459 9 105 
WIDOWED 

me ROE IN, i S26 8 974 LO 5h) 

- MALE 8 489 9 479 eeAyS 

- FEMALE 7 4O4 8 849 LO2267 
TOTAL 8 308 10s 622 12667 


Source: Otp AGE Security SurRveEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


—A4. = 

CANADA (QUEBEC) PENSION PLAN BENEFITS 

Apout 4/7 percent oF THE OAS/SPA BENEFICIARIES IN THE SURVEY 
REPORTED RECEIVING A CANADA PENSION PLAN (CPP) or A QueBec PENSION PLAN 
(QPP) BENEFIT- FIFTY-EIGHT (58) PERCENT oF THE CPP/QPP BENEFICIARIES 
WERE MALES WHILE ONLY 42 PERCENT WERE FEMALES- OUT OF THOSE RECEIVING 
THE GIS BENEFIT, 41 PERCENT REPORTED RECEIVING A CPP/QPP BENEFIT WHILE 
59% RECEIVED No CPP/QPP. BENEFIT- 


CPP/QPP RETIREMENT PENSIONERS DECLARED RECEIVING ON AVERAGE 
$172.12 oN THEIR PREVIOUS MONTH’S CPP/QPP cHEaUE- THE MAXIMUM CPP oR 
QPP RETIREMENT BENEFIT PAYABLE IN JULY 1981 was $274.3]. 


THE AVERAGE TOTAL INCOME OF THOSE RECEIVING A CPP/QPP BENEFIT 
IN 1980 was $10 715. THis 1s AaBoutT $2 000 MoRE THAN THE AVERAGE TOTAL 
INCOME OF ALL OAS/SPA BENEFICIARIES WHOSE AVERAGE TOTAL INCOME IN 1980 
WAS $8 308. ON THE OTHER HAND, THOSE RECEIVING NO CPP/QPP BENEFITS 
HAD, ON AVERAGE, $6 215 TOTAL INCOME IN 1980 WHICH was aBouT $2 000 
LESS THAN THE AVERAGE FoR ALL OAS/SPA BENEFICIARIES: 


FIGURE 4 
DISTRIBUTION OF OAS/SPA BENEFICIARIES BY AMOUNT OF CPP/QPP INCOME 
AND SEX, 1980 
(AS A % OF MALE OR FEMALE POPULATION) 
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Source: Otp Ace Security SurveY, INcomME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CanaDaA, JuLy 1981. 
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TABLE / SHOWS THE DISTRIBUTION OF THE AVERAGE TOTAL INCOME OF 
RESPONDENTS ACCORDING TO PROVINCE AND SEX+- THE BENEFICIARIES LIVING IN 
NORTHWEST TERRITORIES HAD THE LOWEST AVERAGE TOTAL INCOME AND 
BENEFICIARIES IN ALBERTA HAD THE HIGHEST+- JIHE LARGEST DIFFERENCE IN 
AVERAGE INCOME BETWEEN MALES AND FEMALES WAS FOUND AMONG BENEFICIARIES 
LIVING IN Nova ScoTiIA- IN ALL OF THE PROVINCES, THE SUGGESTED AVERAGE 
ADEQUATE INCOME LEVEL WAS HIGHER THAN ACTUAL 1980 AVERAGE TOTAL INCOME- 


TABLE 7 


AVERAGE TOTAL INCOME OF OAS/SPA BENEFICIARIES IN 1980 AND 
SUGGESTED ADEQUATE INCOME LEVEL IN 1981 
BY PROVINCE AND SEX 


AVERAGE TOTAL INCOME SUGGESTED ADEQUATE 
PROVINCE IN 1980 Income LEVEL IN 1981 
MALE FEMALE MALE FEMALE 
$ $ $ $ 
NEWFOUNDLAND eee 6 388 Lis 9d 9 #762 
PRINCE EDWARD ISLAND 8 8/0 6503 11 608 9 680 
NovA SCOTIA Neve ah 6 529 12 190 8 //b6 
New BRUNSWICK 6 590 5 O05 11 689 8 9b5 
QUEBEC Ce yay eeealivs Soy a 
ONTARIO e229 aves) 12 "bl 104078 
MANITOBA 105 775 6 288 5 Sis J 1b4 
SASKATCHEWAN 10 796 7 254 OW 9 532 J 849 
ALBERTA I EA0 Haat) IVA Sel 9.219 
BRITISH COLUMBIA TOM 767 1 Tes ea 7 Ley G 528 
NORTHWEST TERRITORIES 8 4/6 B24 ae LO Loh 
YUKON 9 446 bri2 5 1IES78 HUY doyle 
TOTAL (BOTH SEXES) 8 408 TO 622 


Source: OLp AGE SEcuRITY SuRVEY, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


FIGURE 5 SHOWS 


IN THE DISTRIBUTION OF RESPONSES TO THE QUESTIONS ON 


INCOME BEFORE AND AFTER RETIREMENT- 


IN 1981 WERE RELATIVELY 


ABOUT 54 PERCENT OF THE RECIPIENTS FELT 


INCOME 


15 
FIGURE 5 


ADEQUACY OF INCOME BEFORE RETIREMENT AND IN 1981 
(AS A % OF NUMBER OF RESPONSES FOR EACH CORRESPONDING QUESTION) 


DISTRIBUTION OF RESPONSES TO THE QUESTIONS ON THE 


INCOME WAS ADEQUATE OR MORE THAN ADEQUATEs 


THE DISTRIBUTION OF RESPONSES TO THE QUESTIONS ON ADEQUACY OF 
FOR BOTH QUESTIONS, 


INCOME, BEFORE RETIREMENT AND ADEQUACY OF 


ADEQUACY OF INCOME 
THE SIMILARITY 
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INCOME SECURITY PROGRAMS BRANCH, 


LEVEL OF ADEQUACY 
HEALTH AND WELFARE CANADA, JULY 1981. 


OLp Ace SECURITY SURVEY, 


SOURCE 
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By usING TABLE 8, IT IS POSSIBLE TO ASSESS HOW MANY 
RESPONDENTS HAD A DIFFERENT OPINION ON ADEQUACY OF INCOME BEFORE 
AND AFTER RETIREMENT+ OUT OF THE RESPONDENTS WHO HAD AN ADEQUATE 
INCOME BEFORE RETIREMENT, /2-]1 PERCENT FELT THAT THEIR INCOME WAS 


ADEQUATE IN 1981 (AFTER RETIREMENT)- OUT OF THOSE WHO HAD 


LESS-THAN~ADEQUATE INCOME BEFORE RETIREMENT, 3/-5 PERCENT SAID 


THAT IT WAS ADEQUATE IN 1981. 
TABLE 8 


DISTRIBUTION OF RESPONSES TO QUESTIONS 
ON ADEQUACY OF INCOME 
BEFORE AND AFTER RETIREMENT 


ADEQUACY OF INCOME Apeauacy oF Income IN 1981 
BEFORE RETIREMENT 


MucH More THAN More THAN Less THAN 
ADEQUATE ADEQUATE ADEQUATE ADEQUATE 
ih yi 5 i 
MucH More THAN 
ADEQUATE 59.4 9.1 19.7 9.1 
More THAN ADEQUATE DSS) 5/ «2 44.0 1535 
ADEQUATE 0.2 Zoo /2-1 2205 
Less THAN ADEQUATE 0.2 0.9 Eye 54.1 
MucH Less THAN 
ADEQUATE 0.5 0.2 26-/ 39.5 


Source: Otp Ace Security Survey, [Ncome SecuRITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


MucH Less THAN 
ADEQUATE 


; 
2-6 
120 
2./ 


/.5 
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OPINIONS ON OAS PENSION ISSUES 


OPINIONS WERE SPLIT ON WHETHER THE OAS PENSION SHOULD BE THE SAME 
FOR ALL OR WHETHER THERE SHOULD BE NO OAS PENSION FOR PEOPLE WITH HIGH 
INCOME- HoWEVER, 54 PERCENT AGREED OR STRONGLY AGREED THAT THE OAS 
PENSION SHOULD BE REDUCED FOR PEOPLE WITH HIGH INCOME. EIGHTY-ONE (81) 
PERCENT AGREED OR STRONGLY AGREED THAT THERE SHOULD BE AN INCREASE IN THE 
OAS PENSION FOR PEOPLE WITH LOW INCOME- 


FIFTY-ONE (51) PERCENT DISAGREED OR STRONGLY DISAGREED THAT THE 
OAS PENSION SHOULD BE GIVEN TO ALL THOSE AT AGE 60, WHILE /3 PERCENT 
AGREED OR STRONGLY AGREED THAT THERE SHOULD BE AN OAS PENSION AT AGE 50 
FOR PEOPLE WITH LOW INCOME- 


THERE SEEMS TO BE SOME AGREEMENT AMONG RESPONDENTS THAT LOW 
INCOME PENSIONERS SHOULD BE HELPED BY INCREASING THEIR PENSIONS: 


TABLE 9 


DISTRIBUTION OF RESPONSES TO QUESTIONS 
ON PENSION ISSUES, JULY 1981 


STRONGLY STRONGLY No OPINION/ 
ISSUE AGREE AGREE DISAGREE DISAGREE No ANSWER 
v4 7, is 4 y4 


OAS PENSION SAME FOR ALL 17-9 29-3 ae 1 Piss ives 
No OAS PENSION FOR PEOPLE 


WITH HIGH INCOME (ss DIE DTS 10.4 14.6 
EE ENR sree incaneacgicee © Sees 25-1 8.5 . 14.1 
ei then Pane Pee tae? asi 23 6.9 
He SAE PES AT AGE 60 eb 1 F.aT* > 4086 10.7 ia: 
sonora a Be LOW vena 25-8 46.8 15-3 aS al 


Source: Ortp AGE SECURITY SURVEY, INCOME NaS PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JuLy 1961. 
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SERVICES USED OR NEEDED BY MARITAL STATUS 


THE FOLLOWING TABLE ILLUSTRATES THE DISTRIBUTION OF THE OAS/SPA 
BENEFICIAIRES BY MARITAL STATUS AND BY THE SERVICES WHICH WERE: 
(1) USED BEFORE RETIREMENT 
(2) USED AT THE TIME OF THE SURVEY OR 
(5) NEEDED BUT NOT AVAILABLE 
OF THE WIDOWED OAS/SPA BENEFICIARIES, 47-8 PERCENT FELT THAT 
THEY NEEDED MEAL SERVICES THAT WERE NOT AVAILABLE- IJHIS IS AN 
INTERESTING FACT SINCE WIDOWS REPRESENTED THE HIGHEST PERCENTAGE OF 
OAS/SPA BENEFICIARIES NEEDING MEAL SERVICES- 


TABLE _10 


DISTRIBUTION OF OAS/SPA BENEFICIARIES BY MARITAL STATUS | 
AND SERVICES USED OR NEED, JULY 1981 


NEVER 
MARRIED MARRIED WIDOWED OTHER 
rd A Z vs 
MEAL SERVICES - USED BEFORE 12.1 4) ..8 40.2 4.9 
- CURRENTLY USED 13.0 48.0 43.4 Br) 
- NEEDED (VAIL See 47.8 IES 
TRANSPORTATION- USED BEFORE 12.9 40.0 Siey, 5.4 
- CURRENTLY USED 11.0 30.5 55-5 520 
- NEEDED 8.4 36.9 46.0 scl 
HOMEHELP - USED BEFORE et ShoZ 44.4 Deo 
- CURRENTLY USED 8.5 42.8 4.6 le 
- NEEDED 8-6 Dio) 5565 4.4 
ASSISTANCE - USED BEFORE 14./ 2005 54.8 4.0 
(SHOPPING AND - CURRENTLY USED 9.2 28./ Boies 65 
BANKING ) - NEEDED 7-0 Miu // Spe 120) 
NURSING - USED BEFORE sys) AU .5 34.2 6.0 
- CURRENTLY USED 14.6 H2o| 39.2 nei 
- NEEDED 8-8 6./ 39.1 5.4 
ALL CASES 9.7 54.0 Salles: Boal! 


Source: Otp Ace Security Survey, INcome SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 
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VOLUNTEER SERVICES PROVIDED 


FIFTEEN (15) PERCENT oF THE OAS/SPA BENEFICIARIES REPORTED THAT 
THEY HAD PROVIDED VOLUNTEER SERVICES, WHILE 4 PERCENT SAID THEY DID NOT 
PROVIDE ANY SERVICES, BUT WERE PLANNING TO+ SEVENTY-FIVE (75) PERCENT 
OF THE OAS/SPA BENEFICIARIES DID NOT PROVIDE ANY VOLUNTEER SERVICES- 


THE AGE GRoUuP 65-69 REPRESENTED 4/7 PERCENT OF THE OAS/SPA 
POPULATION; AND 5/7 PERCENT OF THOSE 65-69 YEARS OLD REPORTED THAT THEY 
HAD PROVIDED VOLUNTEER SERVICES IN 1981. 


SENIOR CITIZENS GROUP 


AMONG THOSE WHO RESPONDED TO THE QUESTION ON PARTICIPATION TO A 
SENIOR CITIZENS GROUP, 2/ PERCENT DECLARED BEING A MEMBER WHILE 5 
PERCENT DID NOT BELONG BUT WOULD LIKE TO JOIN SUCH A GROUP- 
SIXTY-EIGHT (68) PERCENT OF RESPONDENTS DID NOT BELONG TO A SENIOR 
CITIZEN GROUP- 


How to INTERPRET TABLE 10 


TABLE 10 SHOWS THE DISTRIBUTION OF THOSE 
RESPONDENTS WHO DECLARED THAT THEY DID USE OR NEEDED THE 
SERVICES; IT THUS EXCLUDES THOSE WHO INDICATED THAT THEY 
DID NOT USE OR: DID NOT NEED THE SERVICES: 


As AN EXAMPLE, OF THE OAS/SPA BENEFICIARIES WHO 
DECLARED THAT THEY USED MEAL SERVICES BEFORE RETIREMENT, 
12.1% HAD NEVER MARRIED, 42-8% WERE MARRIED, 40-24 WERE 
WIDOWED AND 4.9% FELL INTO OTHER MARITAL STATUS 
CATEGORIES- 


=e) Or 
ANALYSIS OF “COMMENTS” FROM THE SURVEY QUESTIONNAIRE 


ALONG WITH THE SEVERAL SPECIFIC QUESTIONS ASKED IN THE 
SURVEY, A ‘SECTION  WAS* PROVIDED BORTRESPONDENTS iO" FREE IYIE XPRESS 
THEIR NEEDS, CONCERNS AND VIEWS ON INCOME SECURITY PROGRAMS AND 
THETR BENEPITS= 


THE MOST FREQUENT COMMENT MADE WAS THAT THE BENEFITS WERE 
TOO LOW EVEN IF MANY NOTED THAT THEY WERE THANKFUL FOR THE 
BENEFITS THEY DO RECEIVE+- IT WAS OFTEN SUGGESTED THAT OAS SHOULD 
NOT BE PAID TO THE WEALTHY, THAT BENEFITS SHOULD NOT BE TAXED, 
AND THAT OAS SHOULD BE INCREASED FOR THE POOR: SOME RESPONDENTS 
SUGGESTED THAT THERE SHOULD BE A “MEANS TEST” OR THAT THERE 
SHOULD BE A GUARANTEED ANNUAL INCOME+ SOME SAID THAT UAS SHOULD 
START AT AGE O60- 


A CERTAIN NUMBER OF RESPONDENTS BELIEVED THAT PENSIONERS 
SHOULD BE TREATED ALL THE SAME, THAT THE PENSION SHOULD BE PAID 
TWICE A MONTH, AND THAT OAS and CPP CHEQUES SHOULD BE MAILED 
TOGETHER- SOME RESPONDENTS SUGGESTED THAT THRIFT IS PENALIZED 
WITH THE CURRENT OAS PENSION RULES- HOWEVER, VERY FEW RESPOND7 
ENTS SAID THAT THE PENSION SHOULDN'T BE INCREASED OR WERE AGAINST 
OLD AGE SECURITY PROGRAMS- 
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DIRECTLY RELATED TO THE INADEQUACY OF BENEFITS WAS THE 
PENSIONERS’ CONCERN OVER THE STATE OF THE ECONOMY AND PART~ 
ICULARLY INFLATLON- SOME RECOMMENDED THAT THE INCOME TAX BE 
LOWERED FOR OLD AGE PENSIONERS AND THAT MANY THINGS SUCH AS 
FUEL AND..TRANSPORTATION BE SUBSIDIZED FOR OLD AGE PENSIONERS- 
OTHERS SUGGESTED THAT PENSIONERS SHOULD NOT PAY SCHOOL TAX, 
THAT INTEREST INCOME SHOULD NOT BE TAXED AND THAT THERE SHOULD 
BE SPECIAL RATES FOR THE ELDERLY ON AIR FLIGHTS+ IN TERMS OF 
HOUSING, SOME RESPONDENTS FELT THERE SHOULD BE MORE LOW RENTAL 
ACCOMMODATION AND THAT EVERY EFFORT SHOULD BE MADE TO KEEP 
PENSIONERS IN THEIR OWN HOMES - 


SEVERAL RESPONDENTS MENTIONED THAT THEY WERE NOT IN 
THE BEST OF HEALTH+ SOME FREE HEALTH SERVICES WOULD BE 
APPRECIATED, SUCH AS GLASSES, DENTISTRY, HEARING AIDS, DRUGS, 
HOME HEALTH CARE AND AMBULANCE SERVICE- OTHER SERVICES 
MENTIONED WERE MORE NURSING HOMES, SENIOR CITIZEN HOMES, HELP 
FOR HOUSEKEEPING, BETTER TRANSPORTATION AND MEALS~ON-WHEELS- 


A CERTAIN NUMBER OF COMMENTS CONCERNED ACCESS TO 
INFORMATIONs SOME RESPONDENTS THOUGHT THAT THERE SHOULD BE 
INFORMATION CENTRES FOR OLD AGE PENSIONERS: OTHERS SAID THAT 
THEY WOULD LIKE MORE INFORMATION ON PROGRAMS, THAT THEY CANNOT 
COPE WITH THE BUREAUCRATIC MAZE AND THAT THERE SHOULD BE 
FINANCIAL COUNSELLING- 


THE FOLLOWING TABLE OUTLINES THE AREAS AND FREQUENCIES 
OF COMMENTS MADE BY RESPONDENTS: 


i ee 
TABLE 11 


MAJOR AREAS OF COMMENTS 
EXPRESSED BY RESPONDENTS OF THE OAS SURVEY 


JULY 1981 

As & OF 
SUBJECT AREA NUMBER OF COMMENTS  JOoTAL COMMENTS 
INADEQUACY OF BENEFITS 125 2/4 
CONCERNED ABOUT INFLATION, 
COST OF LIVING AND THE FUTURE 698 : 26-4 
THANKFUL FOR OAS BENEFITS 301 11-4 
OAS SHOULD NOT BE PAID TO WEALTHY 14] 5-5 
OAS BENEFITS SHOULD NOT BE TAXED 134 Deal 
HEALTH PROBLEMS 105 4.U 
OAS SHOULD BE INCREASED FOR POOR /44 2-8 
OAS SHOULD START AT AGE 60 61 Ae 
OTHER COMMENTS, SUCH AS FREE SOCIAL AND 
HEALTH SERVICES, CPP AND AGE CRITERIA, ETC- 405 SOS 
ALL ComMmMENTS 2 640 100-U 


Source: UNWEIGHTED FIGURES, OAS SuRveY, INCOME SECURITY 
PROGRAM, HEALTH AND WELFARE CANADA, JULY 1981. 
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Sie THE PROFILE OF OLD AGE SECURITY BENEFICIARIES 


THE FOLLOWING PROFILE GIVES A GENERAL OVERVIEW OF THE 
CHARACTERISTICS OF OLD AGE SECURITY RECIPIENTS: 


WHO ARE THE OLD AGE SECURITY BENEFICIARIES? 


- 59 PERCENT ARE FEMALE 
- 54 PERCENT ARE MARRIED 
- 47 PERCENT WERE BETWEEN THE AGES 65 AND 69 In DecemBer 1980 


WHAT TYPE OF BENEFITS DO THEY RECEIVE? 


- 52 PERCENT RECEIVE THE GUARANTEED INCOME SUPPLEMENT 
- 4 PERCENT RECEIVE A SPOUSE’S ALLOWANCE 
- U7 PERCENT RECEIVE A CANADA OR QUEBEC PENSION PLAN RETIREMENT BENEFIT 


WHERE DO THEY LIVE? 


- 49 PERCENT OWN A HOME WITHOUT A MORTGAGE 
- 14 PERCENT RENT THEIR DWELLINGS 
- 52 PERCENT LIVE IN A MUNICIPALITY SIZE OF MORE THAN LUO QUO 


UNDER WHAT CONDITIONS DO THEY LIVE? 


- 85 PERCENT DID NOT woRK IN 1980 
- 19 PERCENT PROVIDE OR PLAN TO PROVIDE VOLUNTEER SERVICES 
- 38 PERCENT OF THE MALES AND 65 PERCENT OF FEMALES HAD A TOTAL 
INCOME OF LESS THAN $6 000 In 1980 
- THE AVERAGE INCOME IN 1980 was $10 535 FoR MALES AND $6 /84 FOR FEMALES 
- RECIPIENTS OF THE GUARANTEED INCOME SUPPLEMENT HAD AN AVERAGE 
INCOME OF $6 700 IN 1980 anpd 60% oF IT CAME FROM OLD AGE SECURITY BENEFI 
- RECIPIENTS OF A CANADA oR QUEBEC PENSION PLAN RETIREMENT 
BENEFIT HAD AN AVERAGE INCOME OF $10 /15 In 1980 


WHAT ARE THEIR OPINIONS? 


38 PERCENT FELT THAT THEIR INCOME WAS LESS THAN ADEQUATE IN 1981 
8] PERCENT AGREED OR STRONGLY AGREED THAT THE ULD AGE SECURITY 
PENSION SHOULD BE INCREASED FOR PEOPLE WITH LOW INCOME 
- 73 PERCENT AGREED OR STRONGLY AGREED THAT THE OULD AGE SECURITY 
PENSION SHOULD BE PAID AT AGE 60 FOR PEOPLE WITH LOW INCOME 
- RESPONDENTS SUGGESTED, ON AVERAGE, THAT AN ADEQUATE INCOME LEVEL IN 198] 
wouLD BE $10 622 WHILE AN IDEAL AMOUNT WOULD BE $12 68/7. 


Source: Otp Ace Security Survey, INCOME SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 
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SOURCES OF INCOME 


ON AVERAGE, 35% OF THE 1980 INcoMe oF DAS BENEFICIARIES CAME 
FROM OAS AND THE GUARANTEED INComME SupPLEmMENT (GIS) wHiLte 25% CAME FROM 
INVESTMENTS, SUCH AS INTERESTS, DIVIDENDS AND RENTS- 


FOR THOSE WHO WERE IN RECEIPT OF GIS, THE MAJOR SOURCE OF 
INCOME IN 1980 was OAS/GIS (602). FoR THOSE NOT IN RECEIPT oF GIS, 32% 
OF THEIR INCOME CAME FROM INVESTMENTS, 20% FROM OAS, 15% FROM 
EMPLOYMENT AND 15% FROM PENSIONS OF THE PRIVATE SECTOR- 


SOURCES OF INCOME OF OAS BENEFICIAIRES 
RECEIVING AND NOT RECEIVING THE 
GUARANTEED INCOME SUPPLEMENT (GIS), 1980 


(AS A % OF CORRESPONDING POPULATION) 
60% 


| [____] WITH GIS 
UZ WITHOUT GIS 


50.00} | 


60.00 


40.00; 


30.00F 


20.00} 


10.00 


ire 


OAS/GIS =CPP/QPP EMPLOYMENT INVESTMENTS PRIVATE OTHER 
PENSIONS SOURCES 


SOURCES OF INCOME 


Source: Otp AGE Securtty Survey, INcome SECURITY PROGRAMS BRANCH, 
HEALTH AND WELFARE CANADA, JULY 1981. 


rmment 


Se : - Gover 
LE PROFIL DES BENEFICIAIRES DE LA SECURITE DE LA VIEILLESSE Publication: 


LE PROFIL CI~DESSOUS DONNE UNE IDEE GENERALE DU GENRE DE 


PERSONNES QUI SONT BENEFICIAIRES DES PRESTATIONS DE LA SECURITE 
DE LA VIEILLESSE- 


Qui SONT LES BENEFICIAIRES DE LA SECURITE DE LA VIEILLESSE? 


= 59 
ry pit 
any 


POUR-CENT SONT DES FEMMES 
POUR~CENT SONT MAR LES 
POUR-CENT ETAIENT AGES DE 65 a 69 ANS EN DECEMBRE 1980 


QUELS GENRES DE PRESTATIONS RECOIVENT-ILS? 


ae 


4 
47 


POUR-CENT RECOIVENT LE SUPPLEMENT DE REVENU GARANTI 
POUR-CENT RECOIVENT L ‘ALLOCATION AU CONJOINT 

POUR-CENT RECOIVENT UNE PRESTATION DE RETRAITE DU REGIME DE 
PENSIONS DU CANADA OU DE RENTES DU QUEBEC 


Ou HABITENT-ILS? 


- 49 pOUR-CENT POSSEDENT UNE MAISON SANS HYPOTHEQUE 
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52 


POUR-~CENT LOUENT LEUR HABITATION P 
POUR-CENT VIVENT DANS DES MUNICIPALITES DE PLUS DE 100 OOU HABITANTS 


QUELS SONT LEURS CONDITIONS DE VIE? 


83 
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38 


Le 


POUR-CENT N‘ONT PAS TRAVAILLE EN 1980 ea 

POUR~CENT ONT FAIT OU VOULAIENT FAIRE UN TRAVAIL BENEVOLE 
POUR-CENT DES HOMMES ET 65 POUR-CENT DES FEMMES AVAIENT UN REVENU 
TOTAL DE MOINS DE 6 O00$ En 1980 

REVENU MOYEN EN 1980 ETAIT DE 10 535$ PouR LES HOMMES ET DE 6 /84$ 
POUR LES FEMMES 


LES BENEFICIAIRES DU SUPPLEMENT DE REVENU GARANTI AVAIT UN REVENU 


MOYEN DE 6 /00$ EN 1980 ES 60% DE CE REVENU PROVENAIENT DES 
PRESTATIONS DE LA SECURITE LA VIEILLESSE 


LES BENEFICIAIRES D’‘UNE PRESTATION DE RETRAITE DU REGIME DE PENSIONS 


pU CANADA OU DE RENTES DU QUEBEC AVAIENT UN REVENU MOYEN DE lO 715$ EN 1980 


QUELLES SONT LEURS OPINIONS? 


38 
81 


/3 


POUR~CENT PENSENT QUE LEUR REVENU ETAIT MOINS QUE SUFFISANT EN 1981 
POUR~ CENT ETAIENT D‘ACCORD OU FORTEMENT D ‘ACCORD QUE LA PENSION DE 

LA SECURITE DE...LA..V.LELLLESSE,-DEVRALT ETRE AUGMENTEE POUR LES GENS 
AVEC PEU..OU PAS DE REVENU 

POUR-CENT ETAIENT D ACCORD OU FORTEMENT ie ACCORD QUE LA PENSION DE LA 
SECURITE DE LA VIEILLESSE DEVRAIT ETRE PAYEE A L‘AGE DE 6U ANS POUR 
LES GENS AVEC PEU OU PAS DET REVENU 


LES REPONDANTS ONT SUGGERE, qu’ EN MOYENNE, UN NIVEAU DE REVENU 


SUFFISANT EN 1981 seRAIT DE 10 622$ TANDIS QU‘UN MONTANT IDEAL 
SERAIT DE 12 68/7$. 


Source: ETUDE DE LA SECURITE DE LA VIEILLESSE, PROGRAMMES DE LA 


SECURITE DU REVENU, SANTE ET BIEN-ETRE SOCIAL CANADA, JUILLET 14981. 


CG) et eG So ae) ao 


SOURCES DE REVENU 


EN MOYENNE EN 1980, 35% DES REVENUS DES BENEFICIAIRES DE LA SV 


VENAIENT DE LA SV ET DU SUPPLEMENT DE REVENU GARANTI (SRG) JTANDIS QUE 


25% VENAIENT DES INVESTISSEMENTS, TELS QUE DIVIDENDES, INTERETS ET "LOYERS « 


pe LA SV, 15% D‘'UN REVENU DE TRAVAIL ET 15% DE PENSIONS DU SECTEUR PRIVEE> 
SOURCES DE REVENU DES BENEFICIAIRES DE LA SV 
RECEVANT ET NE RECEVANT PAS LE 
SUPPLEMENT DE REVENU GARANTI (SRG), 1980 
(EN 2 DE LA POPULATION CORRESPONDANTE) 
Cee Sue 
L Javee GIS 
ZZAs ans GIS 
50.00 
40.00 
32% 
30200 4; 
20.00 etch 
45% 15% 
42% 12% 
10.00 10% 
5% 8% 
4% ah a 
o MIN IO\'\G\ 1 
SV/SRG = RPC/RRQ = EMPLOI INVESTIS~ PENSIONS AUTRES 
SEMENTS PRIVEES SOURCES 


PouR CEUX QUI RECEVATENT LE SRG, LA PRINCIPALE SOURCE DE REVENU 
EN 1980 ETAIT LA SV eT LE SRG (60%). Pour CEUX QUI NE RECEVAIENT PAS 
LE SRG, 32% DE LEURS REVENUS PROVENAIENT DE LEURS INVESTISSEMENTS, 20% 


SOURCES DE REVENU 


Source: ETUDE DE LA SECURITE DE LA VIEILLESSES PROGRAMMES®DE LA 
SECURITE DU REVENU, SANTE ET BIEN-ETRE SOCIAL CANADA, 
JUILLET 1981. 
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